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INDEPENDENT AUDITOR’S REPORT

To the members of Shajarpak Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Shajarpak Securities (Private) Limited
(the Company), which comprise the statement of financial position as at 30 June 2019, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX 0f 2017), in
the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at 30 June 2019 and of the loss and other comprehensive loss, the changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We

i are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX 0f 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Rashid
Rahman Mir.

Rahman-SarTaraz Rahim Igbal Rafiq,
CHARTERED ACCOUNTANTS

Lahore: 2 § SEP 2019
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SHAJARPAK SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2019

OPERATING INCOME
LOSS ON SALE OF SECURITIES - NET
OTHER INCOME

OPERATING EXPENSES
FINANCE COST

REALIZED FAIR VALUE RESERVE ON INVESTMENT IN EQUITY
INSTRUMENTS DESIGNATED AS "FVOCI"

LOSS BEFORE TAXATION

TAX/;TION

LOSS AFTER TAXATION FOR THE YEAR

OTHER COMPREHENSIVE INCOME, NET OF INCOME TAX:

ITEMS THAT WILL NOT BE RECLASSIFIED SUBSEQUENTLY TO
PROFIT OR LOSS:

ITEMS THAT MAY BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR
LOSS:

UNREALIZED LOSS ON INVESTMENT IN EQUITY
INSTRUMENTS DESIGNATED AS "FVOCI"

REALIZED FAIR VALUE RESERVE ON INVESTMENT IN EQUITY
INSTRUMENTS DESIGNATED AS "FVOCI" ‘

OTHER COMPREHENSIVE LOSS FOR THE YEAR
TOTAL COMPREHENSIVE LOSS FOR THE YEAR

LOSS PER SHARE-BASIC AND DILUTED

The annexed notes from 1 to 25 form an integral part of these financial statements.

Statement under section 232(1) of the Companies Act, 2017:

NOTE 30-Jun-19 30-Jun-18
Rupees Rupees
13 5,281,430 5,221,511
14 (356,780) -
15 1,778,545 1,188,099
6,703,195 6,409,610
16 (7,325,313) (9,186,785)
(2.434) (716)
(7,327,747) (9,187,501)
77,738 -
(546,814) (2,777,891)
17 (257,624) (223,909)
(804.438) (3,001,800)
(4,732,890) (4,163,475)
(77,738) -
(4,810,628) (4,163,475)
(4,810,628) (4,163.475)
(5,615,066) (7,165,275)
18 (0.26) (0.97)

These financial statements have been signed by two Directors instead of Chief Executive and one Director as the Chief Executive

is not in Pakistan for the time being.

DI CTQ/

et

U

IRECTOR




SHAJARPAK SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019

Balance as at 01 July 2017

Loss after taxation for the year

Other comprehensive loss for the year
Total comprehensive loss for the year
Balance as at 30 June 2018

ln;pact of remeasurement of equity investment in
opening balance due to IFRS 9

Balance as at 01 July 2019

Bonus shares issued from un-appropriated profit
Ordinary shares issued - fully paid in cash

Loss after taxation for the year

Other comprehensive loss for the year

Total comprehensive loss for the year

Balance as at 30 June 2019

Capital Reserve Revenue Reserve
Share capital ‘;"e's’e::“e Unappropriated Total
unrealized g
B Rupees =)
30,000,000 6,411,158 7,503,783 43,914,941
- - (3,001,800) (3,001,800)
- (4,163,475) - (4,163,475)
- (4,163,475) (3,001,800) (7,165,275)
30,000,000 2,247,683 4,501,983 36,749,666
- 3,865,405 - 3,865,405
30,000,000 6,113,088 4,501,983 40,615,071
1,000,000 - (1,000,000) -
4,000,000 - - 4,000,000
= - (804,438) (804,438)
- (4,810,628) - (4,810,628)
- (4,810,628) (804,438) (5,615,066)
35,000,000 1,302,460 2,697,545 39,000,005

The annexed notes from 1 to 25 form an integral part of these financial statements.

Statement under section 232(1) of the Companies Act, 2017:
These financial statements have been signed by two Directors instead of Chief Executive and one Director as the Chief Executive is not in

Pakistan for the time being.

DIRECTO!




SHAJRPAK SECURITIES (PRIVATE) LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2019

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation
Adjustments for:

Depreciation
Amortization on computer software
Impairment loss on TREC Certificate
Loss on sale of securities
Dividend income
Finance cost
Realized fair value reserve on investment in
equity instruments designated as "FVOCI"

Operating cash flows before working capital changes
CHANGES IN WORKING CAPITAL

(Increase)/decrease in current assets:
Trade debts
Loans & advances
Taxes refundable/adjustable

(Decrease)/increase in current liabilities:
Trade and other payables

Cash used in operation

Finance cost paid
Income tax paid
Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure

Decrease in long term deposits

Increase in Short term investments
Proceeds from sale of investments
Dividend received

Net cash generated from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Ordinary shares issued
Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

NOTE

r 30-Jun-19 r
Rupees

30-Jun-18

Rupees J

12

The annexed notes from 1 to 25 form an integral part of these financial statements.

Statement under section 232(1) of the Companies Act, 2017:

(546.814) (2.777.891)
304,820 359,384
241,125 267.917

= 1,500,000
356,780 2
(1,739,387) (1,167,945)

2,434 716
(77,738 -
(911,966) 960,072
(1,458.780) (1.817.819)
(2.511.816) 5.854,078
(64.550) 180,000
(298,712) (584.545)
(4.815.757) (32.532.944
(7.690.835) (27.083.411)
(9.149,615) (28.901,230)
(2.434) (716)
(257.624) (240.229)
(9.409,673) (29,142,175)
(19.550) (21,000)
100,000 -
(1,269,052) (165,000)
805,400 -

1,739,387 1,167.945

1,356,185 981,945

4,000,000 s

4,000,000 -

(4,053,488) (28,160,230)
22,968,066 51,128,296
18,914,578 22,968,066

These financial statements have been signed by two Directors instead of Chief Executive and one Director as the Chief

Executive is not in Pakistan for the time being.

DI CTG(

Wﬁ{

DIRECTOR

//
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2.2

a)

SHAJARPAK SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

STATUS AND NATURE OF BUSINESS

Shajarpak Securities (Private) Limited (the company) is incorporated in Pakistan on 23 December 2013 and
its registered office is situated at 415-424 Alfalah Building, The Mall, Lahore, Pakistan while its principal
place of business is situated at 101, Lahore Stock Exchange Building, Lahore, Pakistan. The Company is a
Trading Right Entitlement Certificate (TREC) holder of Pakistan Stock Exchange Limited and principal
activities of the company include shares brokerage, investment in securities, portfolio management and other
dealings related to shares and securities.

BASIS OF PREPARATION & SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

"These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and provisions of and directives issued
under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed."

Initial Application of a Standard, Amendment or an Interpretation to an Existing Standard and
Forthcoming Requirements

Standards and interpretations that became effective and are relevant to the Company:

The Company has adopted IFRS 15 ‘Revenue from Contracts with Customers’ and IFRS 9 ‘Financial
Instruments’ from 01 July 2018 which are effective from annual periods beginning on or after 01 July 2018
and for reporting period / year ending on or after 30 June 2019 respectively.

The details of new significant accounting policies adopted and the nature and effect of the changes to previous
accounting policies are set out below:

IFRS 15 ‘Revenue from Contracts with Customers’

On 28 May 2014, the International Accounting Standards Board ("IASB") issued International Financial
Reporting Standards ("IFRS") 15 "Revenue From Contracts with Customers" which provides a unified five-
step model for determining the timing, measurement and recognition of revenue. The focus of the new
standard is to recognize revenue as performance obligations are made rather than based on the transfer of risk
and rewards. IFRS 15 includes a comprehensive set of disclosure requirements including qualitative and
quantitative information about contracts with customers to understand the nature, amount, timing and
uncertainty of revenue. The standard supersedes IAS 18 "Revenue", IAS 11 "Construction Contracts" and the
number of revenue related interpretations.

The Company contracts with customers for the rendering of brokerage services which generally include single
performance obligation. The management has concluded that revenue from contract with customers be
recognised at the point in time when services are rendered to the customer, which is when the transections are
executed. The above is generally consistent with the timing and amounts of revenue the Company recognised
in accordance with the previous standard, IAS 18. Therefore, the adoption of IFRS 15 which replaced IAS 18
Revenue, IAS 11 Construction Contracts and related interpretations, did not have an impact on the timing and
amounts of revenue recognition and on the financial statements of the Company.




- IFRS 9 'Financial Instruments'

IFRS 9 replaced the provisions of IAS 39 ‘Financial Instruments: Recognition and Measurement’ that relates
to the recognition, classification and measurement of financial assets and financial liabilities, derecognition of
financial instruments, impairment of financial assets and hedge accounting. Changes in accounting policies
resulting from adoption of IFRS 9 have been applied prospectively. The details of new significant accounting
policies adopted and the nature and effect of the changes to previous accounting policies are set out below:

i) Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of financial
liabilities. However, it eliminates the previous IAS 39 categories for financial assets of held to maturity, loans
and receivables, held for trading and available for sale. IFRS 9, classifies financial assets in the following
three categories:

- fair value through other comprehensive income (FVOCI);

- fair value through profit or loss (FVTPL); and

- measured at amortized cost.

The following assessments have been made on the basis of the facts and circumstances that existed at the date
of initial application:

- The determination of business model within which a financial asset is held; and

- The designation and revocation of previous designation of certain financial assets as measured at FVTPL.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at fair value through profit or loss:
- It is held within business model whose objective is to hold assets to collect contractual cash flows; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

- It is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit or loss or
other comprehensive income. For investments in equity instruments that are not held for trading, this will
depend on whether the Company has made an irrevocable election at the time of initial recognition to account
for the equity investment at FVOCI.

All financial assets not classified as measured at amortized cost or FVOCI as described above are measured at
FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition.

The adoption of IFRS 9 did not have a significant effect on the Company's accounting policies related to
financial liabilities.

The accounting policies that apply to financial instruments are stated in note 2.15 to the financial statements.




The following table explain the original measurement categories under IAS 39 and the new measurement
categories under IFRS 9 for each class of the Company's financial assets as at 30 June 2018:

Particulars Original New Original New
classification classification Carrying Carrying
under IAS 39 under IFRS 9 Amount Amount

(Rupees)
Long Term Deposits Loans & receivables At amortised cost 1,123,000 1,123,000
Trade debts Loans & receivables At amortised cost 712,141 712,141
Short term investments Available for sale AtFVOCI 17,779,968 17,779,968
Loans, advances & prepayments  Loans & receivables At amortised cost 595,000 595,000
Cash and bank balances Loans & receivables At amortised cost 22,968,066 22,968,066
43,178,175 43,178,175

The new measurement category for 2019 and carrying amount determined according to IFRS 9 has been
disclosed in note 21.

ii) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to
an incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model is to reflect the general pattern of deterioration
or improvement in the credit quality of financial instruments. The amount of ECLs recognised as a loss
allowance or provision depends on the extent of credit deterioration since initial recognition. Under the
general approach, there are two measurement basis:

- 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there is no
significant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit risk has occurred on an
individual or collective basis.

The Company’s trade receivables do not contain a significant financing component (as determined in terms of
the requirements of IFRS 15 “Revenue from Contracts with Customers™), therefore, the Company is using
simplified approach, that does not require the Company to track the changes in credit risk, but, instead,
requires to recognise a loss allowance based on lifetime ECLs at each reporting date.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses using a lifetime
expected credit loss provision for trade receivables. To measure expected credit losses on a collective basis,
trade receivables are grouped based on similar credit risk and aging.

The expected loss rates are based on the Company’s historical credit losses experienced over the three year
period prior to the period end. The historical loss rates are then adjusted for current and forward-looking
information on macroeconomic factors affecting the Company’s customers. The Company has identified the
gross domestic product (GDP), unemployment rate and inflation rate as the key macroeconomic factors.

iii) Transition
The Company has used the exemption not to restate comparative periods and any adjustments on adoption of
IFRS 9 are to be recognized in statement of changes in equity as on July 1, 2018. It increases the balance of
'Short term investments' & 'Fair value reserve-unrealized' by Rs. 3,865,405/- equally.




b)

<)

Standards and interpretations that became effective but are not relevant to the company:
The following standards (revised or amended) and interpretations became effective for the current financial
year but are either not relevant or do not have any material effect on the financial statements of the company:

IFRS 2 - Share Based Payments - (Amendments to clarify the classification and measurements).

IFRS 4 - Insurance contracts - (Amendments regarding the interaction of IFRS 4 and IFRS 9), IFRS 17 will
replace IFRS 4 as of 1 January 2022.

IFRS 7 - Financial Instruments Disclosures - (Amendments relating to additional hedge accounting
disclosures)

IFRS 9 - Financial Instruments - (Amended)
IFRS 15 - Revenue from Contracts with Customers.

IAS 28 - Investments in Associates-(Amendments resulting from annual improvements 2014-2016 cycle)-
clarifying certain values

IAS 40 - Investment Property - Amendments to clarify transfer or property to/from investment property.
IFRIC 22 - Foreign Currency Transaction and Advance Consideration

Forthcoming requirements not effective in current year and not considered relevant:

The following standards (revised or amended) and interpretations of approved accounting standards are only
effective for accounting periods beginning from the dates specified below. These standards are either not
relevant to the company’s operations or are not expected to have significant impact on the company’s financial
statements other than increased disclosures in certain cases:

IFRS 1 - First-time Adoption of International Financial Reporting Standards - (Amended)-(effective for annual
periods beginning on or after 1 January 2018) - Not notified by SECP.

IFRS 3 - Business Combinations - (Amended)-(applicable for annual periods beginning on or after 1 January
2019).

IFRS 3 - Business Combinations - (Amended-definition of business)-(applicable for annual periods beginning
on or after 1 January 2020)

IFRS 11 - Joint Arrangements (Amended by Annual Improvements to IFRS Standards 2015-2017 Cycle)-
(applicable for annual periods beginning on or after 1 January 2019).

IFRS 14 - Regulatory Deferral Accounts - (applicable for annual periods beginning on or after 1 January
2016) - Not notified by SECP. :

IFRS 16 - Leases - (applicable for annual periods beginning on or after 1 January 2019).

IFRS 17- Insurance Contracts - (effective for annual periods beginning on or after 1 January 2021) - SECP

effective date Jan 2022.

IAS 1- Presentation of Financial Statements - (Amended)-(effective for annual periods beginning on or after 1

January 2020). :

IAS 8- Accounting Policies , Changes in Accounting Estimates and Errors - (Amended-definition of material)-

(effective for annual periods beginning on or after 1 January 2020).

IAS 12- Income Taxes - (Amended)-(effective for annual periods beginning on or after 1 J anuary 2019).

IAS 19 - Employee Benefits-(Plan amendment, curtailment or settlement) - (effective for annual periods

beginning on or after 1 January 2019).

IAS 23 - Borrowing Costs-(Amendments resulting from annual improvements 2015-2017 cycle)- (effective for

annual periods beginning on or after 1 January 2019).

* IAS 28 - Investments in Associates-(Amended by Long-term Interests in Associates and Joint Ventures)-
(effective for annual periods beginning on or after 1 January 2019).

* IFRIC 23 - Uncertainty Over Income Tax Treatments - (applicable for annual periods beginning on or after 1

January 2019).




2.3

2.4

2.5

2.6

2.7

Accounting convention

These financial statements have been prepared under the "Historical Cost Convention" except for
financial instruments which are stated at fair value. The financial statements, except for cash flow
information, have been prepared under the accrual basis of accounting.

Judgments, estimates and assumptions

The preparation of financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its judgment in
the process of applying the company's accounting policies. Estimates and judgments are continually
evaluated, and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised if the revision affects only that period, or in the period of
revision and future periods if the revision affects both current and future periods. The areas where
various assumptions and estimates are significant to Company's financial statements or where judgments
were exercised in application of accounting policies are as follows:

Taxation (note 2.7)

Useful lives of depreciable assets and residual value (note 2.9)

Intangible assets (note 2.10)
Provisions

Provisions are recognized in the statement of financial position when the company has a legal or constructive
obligation as a result of past events, and it is probable that outflow of economic benefits will be required to

. settle the obligation. However, provisions are reviewed at each statement of financial position date and
adjusted to reflect current best estimate.

Trade & other payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of consideration to be
paid in future for goods and services.

Taxation

Current

Provision for current taxation is based on taxable income at the current tax rates after taking into account tax -
credit and rebates, if any available under the Income Tax Ordinance, 2001.

Deferred

Deferred tax is provided using the liability method, providing for temporary differences between the carrying
amount of assets and liabilities for financial reporting purposes and the amount used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using the current rate of taxation. Deferred tax liabilities are
recognized for all taxable temporary differences and deferred tax assets are recognized only to the extent that
it is probable that future taxable profits will be available against which the assets can be utilized. Deferred tax
is charged and credited to income except in the case of items credited or charged to equity in which case it is
included in equity.




2.8

2.9

2.10

2.11

Impairment

The carrying amounts of the company's assets are reviewed at statement of financial position date to
determine whether there is any indication of impairment, if any such indication exists, the assets' recoverable
amount is estimated and impairment losses are recognized.

Property & Equipment and Depreciation

Owned Assets

Property & Equipment are stated at cost less accumulated depreciation and impairment losses, if any.
Depreciation is charged on additions during the year from the month in which Property & Equipment become
available for use while no depreciation is charged from the month of deletions/disposals.

Depreciation is charged to profit on reducing balance method so as to write off the value of assets over their
estimated useful lives at rates disclosed in note 7. Depreciation methods, residual values and useful lives of
assets are reviewed at each financial year end, and adjusted if impact on depreciation is significant.

Minor renewals or replacements, maintenance, repairs, gains or losses on disposal of Property & Equipment
are included in Profit & Loss Accounts currently. Major renewals and improvements are capitalized.

An item of Property & Equipment is derecognized upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on derecognition of the asset (calculated as net difference
between the net disposal proceeds and carrying amount of the asset) is included in the profit and loss account
in the year the asset is derecognized.

Intangible assets

Intangible assets acquired by the company are stated at cost less accumulated amortization and impairment
losses, if any. Subsequent expenditure on capitalized intangible assets is capitalized only when it increases the
future economic benefits embodied in the specific assets to which it relates. All other expenditure is expensed
as incurred.

Amortization is charged to profit and loss account on a reducing balance method basis so as to write off the
value of assets over their estimated useful lives at rates disclosed in note 8. Amortization is charged on

- additions during the year from the month in which intangible assets become available for use while no

amortization is charged from the month of deletions/disposals. Amortization methods, residual values and
useful lives of assets are reviewed at each financial year end and adjusted if impact on amortisation is
significant.

Intangible assets having indefinite useful life are stated at cost less accumulated impairment losses, if any. An
intangible asset is regarded as having an indefinite useful life, when, based on an analysis of all the relevant
factors, there is no foreseeable limit to the period over which asset is expected to generate net cash inflows for
the company. An intangible asset with an indefinite useful life is not amortized. However, the carrying amount
is reviewed at each statement of financial position date or whenever there is an indication that the asset may be
impaired, to assess whether it is in excess of its recoverable amount, and where the carrying value exceeds the
estimated recoverable amount, it is written down to its estimated recoverable amount.

Trade debts and other receivables
These are initially recorded at fair value and subsequently measured at amortized cost. Debts considered

irrecoverable are written off/provided for in the year in which these are so determined by the management.
Any allowance for doubtful debts is not created.
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Federal Excise Duty
This is shown as a deduction from commission income in profit and loss account.
Revenue Recognition

Brokerage and service charges are recognized as and when services are provided on accrual basis.
Capital gains or losses on sale of investments are taken to income as and when these actually arise.
Dividend is recognized when the shareholder’s right to receive dividend is established.

Cash and Cash Equivalents

These consist of cash in hand, balances with banks and other short term highly liquid investments that are
readily convertible to known amount of cash and are subject to insignificant risk of change in value.

Financial instruments

Initial Recognition

Financial assets and financial liabilities are recognized when entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognized and
derecognized on trade date basis, except for sale and purchase of securities in future market, which are
accounted for at settlement date.

Initial Measurement

Financial assets and financial liabilities are initially measured at fair value. Transaction costs on initial
recognition that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in profit or loss. »

Financial assets

The Company classifies its financial assets in the following categories: at fair value through profit or loss, fair
value through other comprehensive income and amortized cost. The classification depends on the purpose for
which the financial assets were acquired. Management determines the classification of its financial assets at
initial recognition. All the financial assets of the Company as at statement of financial position date are carried
under following categories.

- fair value through other comprehensive income (FVOCI);
- fair value through profit or loss (FVTPL); and
- measured at amortized cost.

Financial liabilities

Financial liabilities and equity instruments issued by Company are classified according to the substance of the
contractual arrangements entered into. Financial liabilities are subsequently measured at amortized cost, using
the effective interest method.

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Company has transferred substantially all risks and rewards of ownership.
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2.17

2.18

2.19

2.20

Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial asset and of
allocating interest income over the relevant period.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
designated as at FVTPL, of which interest income is included in net gains or losses.

The effective interest method applied to financial liability is of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or, where appropriate, a shorter period.

Interest expense is recognized on an effective interest basis other than those financial liabilities designated as
at FVTPL, of which the interest expense is included in net gains or losses.

Impairment of financial assets

The Company recognizes loss allowance for Expected Credit Losses (ECLs) on financial assets measured at
amortized cost and contract assets. The Company measures loss allowance at an amount equal to lifetime
ECLs.

Off setting

Financial assets and financial liabilities are set off and the net amount is reported in the financial
statements when the company has a legally enforceable right to set off the recognized asset and liability
or intend either to settle on net basis or to realize the assets and settle the liabilities simultaneously.
Corresponding income on the asset and charge on the liability is also offset.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets until such time as the assets are substantially ready for their
intended use or sale.

Foreign currency transactions

Assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of exchange
prevailing at the statement of financial position date, except those covered under forward exchange
contracts which are stated at contracted rate. Foreign currency transactions are translated into Pak
Rupees at the rates prevailing at the date of transaction except for those covered by forward contracts,
which are translated at contracted rates. All exchange differences are included in profit or loss for the
year.

Related parties transactions

Transactions with related parties are carried out at arm's length and priced at comparable uncontrolled
market price.

Parties are said to be related if they are generally considered to be able to influence the operating and
financial decisions of the company and vice versa.

Presentation & Functional Currency

Figures in these financial statements are rounded off to the nearest rupee, which is the company's
presentation and functional currency. Comparative figures have been reclassified and rearranged,
wherever necessary to facilitate comparison. Significant reclassifications and rearrangements are
disclosed in relevant notes.
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g 30-Jun-19 30-Jun-18
Note
Rupees Rupees

SHARE CAPITAL

[ 30-Jun-19 [ 30-Jun-18 |
Number of Shares

Authorized capital

Ordinary shares of Rs. 10/- each 10,000,000 10,000,000 100,000,000 100,000,000

Issued. subscribed and paid up capital

Ordinary shares of Rs. 10/- each

- Fully paid in cash 3,400,000 3,000,000 34,000,000 30,000,000
- Fully paid bonus shares 100,000 - 1,000,000 -
3,500,000 3,000,000 35,000,000 30,000,000

Reconciliation of opening and closing balances

Opening balance of the year 3,000,000 3,000,000 30,000,000 30,000,000
Issued during the year

- Shares fully paid in cash 400,000 - 4,000,000 -

- Fully paid bonus shares 100,000 - 1,000,000 -
Closing balances at the year end 3,500,000 3,000,000 35,000,000 30,000,000

All the shares are similar with respect to their rights on voting, board selection, first refusal and block voting.

DEFERRED LIABILITIES

Deferred Taxation F; %

Deferred tax is recognized in past years in respect of all temporary differences arising from carrying values of assets and
liabilities in financial statements and their tax base. The company in accordance with its policies and as matter of prudence
has not recognised deferred tax asset of Rs. 729,711/~ (2018: Rs. 722,506/-). The deferred tax asset not recognised is mainly
on account of unused tax losses and minimum tax adjustable.

TRADE AND OTHER PAYABLES

Contract liabilities S 13,279,987 18,208,813
Accrued & other liabilities 401,997 282,286
Federal Excise Duty payable 10,110 16,752

13,692,094 18,507,851

This includes balances amounting to Rs. 1,104,251/~ (2018: Rs. 130,557/-) due to directors, chief executive & other related
parties. The maximum aggregate balance due at the end of any month during the year was Rs. 3,613,955/- (2018: Rs.
2,030,703/-).

CONTINGENCIES AND COMMITMENTS

The company is not exposed to any contingent liability and has not made any commitment at the year end (2018: Nil).
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N ‘ 30-Jun-19 30-Jun-18
Note
Rupees Rupees

8 INTANGIBLE ASSETS
Trading Right Entitlement Certificate (TREC) 8.1 2,500,000 2,500,000
Computer Software 8.2 2,170,130 2411255
4,670,130 4,911,255
8.1 Cost as at July 01, 2,500,000 4,000,000
Impairment loss on TRE Certificate - (1,500,000)
2,500,000 2,500,000

8.1.1 During the year the company has recorded impairment amounting to Rs. nil (2018: Rs. 1,500,000/-) to bring the carrying
amount of the TRE Certificate at the value which has been advised by PSX for the Base Minimum Capital Requirement.

8.1.2 Asset is considered having indefinite useful life.

8.2 Computer Software
Opening balance 2,411,255 2,679,172
Additions during the year = 5

2,411,255 2,679,172

Less: Amortization charged during the year (241,125) (267.917)

N Closing balance 2,170,130 2.411,255
Amortization Rate 10% 10%

8.3 The company has no internally generated intangible assets.

9 TRADE DEBTS
These are unsecured but considered good by the management. 3,223,957 712,141

This includes balances amounting to Rs. 198/- (2018: Rs. Nil ) due from directors, chief executive & other related parties.
The maximum aggregate balance due at the end of any month during the year was Rs. 1,396,665/~ (2018: Rs. 712,706/-).

10 SHORT TERM INVESTMENTS

At fair value through OCI %

Quoted shares 10.1 9,356,062 14,319,670
Un-Quoted shares 10.2 7,663,293 3,460,298
f 17,019,355 17,779.968

10.1 Quoted shares:

30 June 2019 30 June 2018
: Carryin, arryin
Name of investee Number Cost e Number Cost Carying
Value Value
of shares of shares
Rupees Rupees Rupees Rupees
Oil & Gas Devel Corp. 5,300 801,031 696,897 - - -
Engro Fertilizers Limited 11,000 878,626 703,670 11,000 878,626 824,010
Engro Corporation Limited 4,400 1,546,155 1,168,640 4,000 1,434,107 1,255,440
Nishat (Chunian ) Limited 50,000 1,977,170 1,751,000 50,000 1,977,170 2,374,000
Hascol Petroleum Ltd. 8,250 1,296,275 566,115 6,000 940,304 1,882,560
Mughal Iron and Steel
Industries Limited = o - 11,500 431,876 706,330
Millat Tractors Limited 3,000 2,085,501 2,587,140 3,000 2,085,501 3,564,180
Cherat Cement Company
Limited 10,000 1,373,889 309,600 10,000 1,373,889 972,300
Crescent Steel & Allied
Products = = = 5,000 652,566 455,850
Fauji Cement Company
Limited 100,000 2,297,950 1,573,000 100,000 2,297,950 2,285,000

191,950 12,256,597 9,356,062 200,500 12,071,989 14,319,670
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15.1

30-Jun-19 30-Jun-18 ,
Note
Rupees Rupees
Unquoted shares:
30 June 2019 30 June 2018
Name of investee Number of Cost C:,';?::g Number Cost Carrying Value
shares = of shares =
pees Rupees Rupees P

LSE Financial Services Ltd. [ 337,590 | 3460298 | 7,663,293 | [ 337,590 | 3,460,298 | 3,460,298 |

337,590 3 46()'298 7,663,293 337,590 3,460,298 3,460,298

* Shares having carrying value of Rs. 7,663,293/~ (2018: Rs. 9,060,870/-) have been pledged against Base Minimum Capital

(BMC) and shares having carrying value of Rs. 3,899,510/~ (2018: Rs. 6,270,850/-) have been pledged against market
exposure for trade of shares with Pakistan Stock Exchange. Further the unquoted shares have been taken at breakup value as
on 30 June 2019 in view of prospective adoption of IFRS 9 this year, previously they were recorded at cost - refer note

2.2(a)(iii).
Taxes Recoverable/adjustable
Advance income tax
Less : provision for taxation
CASH AND BANK BALANCES
Cash in hand
Cash at bank:

Current accounts
OPERATING INCOME
Gross commission income
Less: Federal excise duty
LOSS ON SALE OF SECURITIES
Carrying value of investment

Fair value at time of sale (proceeds)

These investments were disposed off to reinvest in other securities.

OTHER INCOME
Income from financial assets:
Dividend Income in form of :
Cash
Bonus shares
15.1
I from fi ial assets:

Income from physical shares processing
Miscellaneous Income
Commission from IPO

1,904,447 1,588,340
(257,624) (240,229)
1,646,823 1,348,111
18,914,578 22,968,066
18,914,578 22,968,066
6,126,459 6,056,952
(845,029) (835,441)
5,281,430 5,221,511
1,162,180 -
(805,400) -
356,780 -

1,271,370 ” 1,167,945 I

- 468,017 -
1,739,387 1,167,945
5,701 1,465
29,637 18,538
3,820 151
39,158 20,154
1,778,545 1,188,099

It includes dividends related to investments derecognised during the year amounting to Rs. 30,300/~ (2018: nil).
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16.1

17

17.1

17.2

18

19

OPERATING EXPENSES

r 30-Jun-19 | l
Note
Rupees

30-Jun-18 J
Rupees

Staff salaries & allowances 3,546,708 4,158,021
Printing & stationery 60,824 90,165
Entertainment 187,770 204,123
Travelling & conveyance 20,370 15,058
Repairs and maintenance 234,570 253,290
Postage & courier 45,091 39,525
Newspaper & Periodicals 4,968 5,951
Rent, Rates & Taxes 30,729 51,514
Telephone and internet expenses 525,035 506,795
Electricity expenses 272,986 235,046
PSX related charges 92,034 128,475
NCCPL Charges 79,965 84,682
Central depository expenses (Net) 11,550 16,177
Fees and subscriptions 1,187,942 774,598
Depreciation 7 304,820 359,384
Insurance Charges 1,726 8,931
Amortization of software 8 241,125 267,917
Office maintenance 95,424 95,424
Auditors' remuneration 16.1 209,000 190,000
Impairment of TREC Certificate 8.1 - 1,500,000
Other Auditors' fees 119,523 147,000
Other Expenses 47,153 54,709
7325313 9,186,785
Auditors' remuneration consist of:
Audit Fee 159,500 145,000
Taxation Services 49,500 45,000
209,000 190,000
TAXATION
Current 17.1 257,624 240,229
Deferred taxation - (16,320)
Prior year - -
257,624 223,909

Provision for the current year has been made at the current tax rate after taking into account tax rebates and tax credits

ilable. The i tax

Relationship b tax

The company has not prepared reconciliation b
tax during current and previous year and the

d up to tax year 2019.

ing profit as it charged to minimum tax/fixed

£l

ing profit is not

LOSS PER SHARE - BASIC AND DILUTED

Earnings/(Loss) per share is calculated by dividing the profit/(loss) after tax for the year by the weighted average number of
shares outstanding during the year as follows:

Loss after tax (804,438) (3,001,800)
Weightef:l average number of ordinary shares outstanding during the year 3,102,192 * 3,100,000

Loss per share (0.26) * (0.97)
The Company has not issued any i carrying options which would have an impact on earnings per share when

exercised, therefore no figure for diluted earnings/(loss) per share has been presented.

% Restated due to further issue of share capital - refer note 3.
REMUNERATION OF DIRECTORS, EXECUTIVES AND CHIEF EXECUTIVE

No remuneration or benefits of any kind were pa‘id to chief executive, directors and executive of the company (2018: Nil).
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21.1

30-Jun-19 , 30-Jun-181
Rupees Rupees

TRANSACTIONS WITH RELATED PARTIES

The company, in the normal course of business, carries out transactions with various related parties which comprise of key
management personnel. Balances due to/due from related parties are disclosed in note 5 and 9. Remuneration of directors
and chief executive is disclosed in note 19. Total amount of transactions with directors, chief executives and other related
parties are as follows:

Relationship
Directors, Chief executives and other related parties

Nature of transaction
Trading of securities - net 973,496 1,445,082

FINANCIAL INSTRUMENTS
The Company has exposures to the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk

The Board of Directors has overall r ponsibility for the blist and oversight of Company’s risk 2
framework. The Board is also responsible for developing and monitoring the pany's risk policies.

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if parties fail ly to
perform as contracted and arises principally from trade debts. Out of the total financial assets of Rs. 40,840,440/- (2018:
Rs. 43,178,175/-) the financial assets which are subject to credit risk are amounted to Rs. 40,840,440/~ (2018: Rs.
43,178,175/-).

To manage exposure to credit risk in respect of trade debts management performs credit reviews taking into account the
customer's financial position, past experience and obtain advance payments from certain parties.

Concentration of credit risk arises when a number of counter parties are engaged in similar business activities or have
similar economic features that would cause their abilities to meet contractual obligation to be similarly effected by the
changes in economic, political or other conditions. The Company believes that it is not exposed to major concentration of
credit risk.

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The
maximum exposure to credit risk at the reporting date is:

Long Term Deposits 5 1,023,000 1,123,000
Trade debts 3,223,957 712,141
Loans, advances & prepayment 659,550 595,000
Short term investments 17,019,355 17,779,968
Bank balances 18,914,578 22,968,066

40,840,440 43,178,175

All the trade debts at the statement of financial position date represent domestic parties. The aging of trade debts at the
reporting date is:

Due for 1-14 days 1,561,099 68,786
Due for more than 14 days 1,662,858 643,355
3,223,957 712,141

In the opinion of the management, no provision is necessary for balances due for more than 14 days as these are considered
good based on payment history.
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Credit risk related to bank balance

The bank balance represents low credit risk as this is placed with bank having good credit rating assigned by independent
credit rating agency. The credit quality of bank balance can be assessed with reference to external credit rating as follows:

BankName Rating Rating [ 30-Jun-19 30-Jun-18
Agency Short term I Long term | Rupees Rupees
Bank Al-Habib Limited PACRA A-1+ AA+ 17,837,547 16,702,971
Summit Bank Limited VIS A-3 BBB- 339,156 928,156
MCB Bank Limited PACRA A-1+ AAA 737,875 5,336,939
. 18,914,578 22,968,066

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's
approach to manage liquidity is to ensure as far as possible to always have sufficient liquidity to meet its liabilities when
due. The company is not materially exposed to liquidity risk as substantially all obligations/commitments of the company
are short term in nature.

The following are the contractual maturities of the financial liabilities:

Carrying Contractual |Six Months or| Six to twelve One to
amount Cash flows Less months two years
Rupees
30 June 2019
Trade and other payables 13,681,984 13,681,984 13,681,984 - -
13,681,984 13,681,984  13.681,984 - -
30 June 2018
Trade and other payables_ 18,491,099 18,491,099 18,491,099 - -
18,491,099 18,491,099 18,491,099 - -
Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity prices will
effect the Company's income or the value of its holdings of financial instruments.

Currency risk
The Company is not exposed to any currency risk as it does not hold any foreign currency receivables and payables.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rate. Sensitivity to interest/mark up rate risk arises from mismatches of financial assets and
liabilities that mature or re-price in a given period. The company manages these mismatches through risk management
strategies.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors effecting all similar financial instruments
traded in the market. Company is exposed to equity price risk since it has investment in quoted equity securities amounting
to Rs. 9,356,062/~ (2018: Rs. 14,319,670/-) and unquoted equity securities amounting to Rs. 7,663,293/~ (2018: Rs. nil ) at
statement of financial position date.
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The carrying value of investment subject to equity price risk are based on quoted market prices and unquoted shares break-
up value as of reporting date. Market & break-up prices are subject to fluctuation and consequently the amount recognized
in the subsequent sale of an investment may significantly differ from the reported values.

The Company's strategy is to hold its equity investments for long period of time. Thus, Company's management is not
concerned with short term price fluctuations provided that the underlying business, economic and management
characteristics of the investee remain favourable. Company strives to maintain above average levels of shareholders' capital
to provide a margin of safety against short term equity price volatility. Company manages price risk by monitoring
exposure in quoted equity securities and implementing strict discipline in internal risk management and investment
policies.

Sensitivity analysis

The table below summarizes company's equity price risk as of 30 June 2019 shows the effects of a hypothetical 10%
increase and a 10%’ decrease in market & break-up prices as at the year end. The selected hypothetical change does not
reflect what could be considered to be the best or worst case scenarios, results could be worse because of the nature of
equity markets.

Had all equity investments been measured at fair values as required by IFRS 9 "Financial Instruments”, the impact of
hypothetical change would be as follows:

Estimated fair | Hypothetical Hypothetical
Hibtiah ot value after increase / increase/
Fair value r)iISe e hypothetical | (decrease)in (decrease) in
P 8 change in shareholders' profit/(loss)
prices equity before tax
30 June 2019 17,019,355 10% increase 18,721,291 1,701,936 1,701,936
10% decrease 15,317,420 (1,701,936) (1,701,936)
30 June 2018 14,319,670 10% increase 15,751,637 1,431,967 1,431,967
10% decrease 12,887,703 (1,431,967) (1,431,967)

Fair value of financial instruments

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair value is the amount
for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length
transaction. The company measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived from
prices). :

Level 3: Valuation techniques using significant unobservable inputs.

The table below analyses equity instrument measured at fair value at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorized:

[ Levell [ TLevelz | Level3
30 June 2019 Equity securities 9,356,062 7,663,293 -
30 June 2018 Equity securities 14,319,670 - -

As at 30 June 2019, the fair value of all financial instruments has been based on the valuation methodology outlined below:

Long term deposits

Long term deposits do not carry any rate of return. The fair value of these has been taken at book value as it is not
considered materially different and readily exchangeable.
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Other financial instruments

The fair values of all other financial instruments are considered to approximate their book values as they are short term in
nature.

Categories of financial instruments

Financial Instruinent Cn.tegflries of I 30-Jun-19 30-Jun-18 J
financial instrument Rupees Rupees
Financial Assets

Long Term Deposits At amortized cost 1,023,000 1,123,000
Trade debts At amortized cost 3,223,957 712,141
Loans, advances & prepayment At amortized cost 659,550 595,000
Cash and bank balances At amortized cost 18,914,578 22,968,066

23,821,085 25,398,207
Short term investments At fair value through OCI 17,019,355 17,779,968

40,840,440 43,178,175

Financial Liabilities

Trade and other payables At amortized cost 13,681,984 18,491,099
13,681,984 18,491,099

CAPITAL MANAGEMENT

The Board's policy is to maintain a strong capital base so as to maintain creditors and market confidence, sustain future
develor of busi feguard the pany's ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In
order to maintain or adjust the capital structure, the company may adjust the amount of dividend paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce debts. The capital adequacy level of the company is
as follows;

30-Jun-19 30-Jun-18
Rupees Rupees
Total assets 52,692,099 55,257,517
Less : Total liabilities (13,692,094) (18,507,851)

39,000,005 36,749,666

While determining the value of the total assets of the TREC Holder, Notional value of the TRE certificate held by the
company as at year ended 30 June 2019 as determined by Pakistan Stock E has been id

h

Wd.
Consistently with others in the industry, the company monitors capital on the basis of the net debt-to-equity ratio. This ratio
is calculated as net debt + equity. Net debt is calculated as total debt (as shown in the statement of financial position) less

cash and cash equivalents. Equity comprises of share capital, reserves and unappropriated profit. The company has nil
amount of borrowings/net debts at the year end , therefore gearing ratios of the company is not applicable.

NUMBER OF EMPLOYEES
Number of employees as at 30 June 2019 were 8 (2018: 8).

Average number of employees during the year were 8 (2018: 9).







