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~— CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the members of Shajarpak Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Shajarpak Securities (Private) Limited
(the Company}, which comprise the statement of financial position as at 30 June 2020, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended. and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereol conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at 30 June 2020 and of the profit and other comprehensive income, the changes in
equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in aceordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code)} and we have fuifilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilitics of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or err%
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whaole are free from material mmsstatement, whether due to fraud or errar, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to mfluence the economic decisions of users taken on the hasis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from ecrror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the etfectiveness of the Company’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern, If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statemcnts or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future eventg or conditions may causc the Company to cease to
continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and nming of the audit and significant audit findings, including any significant deficiencies in
mternal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

¢) investments made, expenditure mewrred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XV1I of
19R0).

The engagement partner on the audit resulting in this independent auditor’s report 1s Mr. Rashid
Rahman Mir.

I

Ra im Igbal Rafiqg,
CHARTERED ACCOUNTANTS

Lahore: 7 b f':‘iL:iS 2020
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SHAJARPAK SECURITIES (PRIVATE) LIMITED

STATEMENT OF FROFIT QR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

OPERATING INCOME
LOSS5 ON SALE OF SECURITIES - NET
QOTHER INCOME

OPERATING EXPENSES
FINANCE COST

REALIZED FAIR YALUE RESERVE ON INVESTMENT l.N EQUITY
NS TRUMENTS DESIGNATED AS "FVOCT

PROFITALOSS) BEFORE TAXATION

TAXATION

PROFITALOSS) AFTER TAXATION FOR THE YEAR

OTHER COMPREHENSIVE INCOME, NET OF INCOME TAX:

ITEMS THAT WILL NOT BE RECLASSIFIED SUBSEQUENTLY 1O
PROFIT OR LOSS:

ITEMS THAT MAY BE RECLASSIFIED SUBSEQUENTLY TO PROFIT OR
- LOSS:

UNEEALIZED EOSS ON INVESTMENT [N EQUITY
INETRUMENTS DESIGNATED AS "FVOCT"

REALILZED FAIR WALUE RESERVE O INVESTMENT IN EQUITY
[MNSTRUMENTS DESIGNATED AS "FVOCT"

OTHER COMPREHENIIVE 1.OSS5 FOR THE YEAR

TOTAL COMPREHENSIVE INCOMES{LOSS) FOR THE YEAR

EARNINGSALOSS) PER 1.31 IARE-BASIC AWND DILUTED

The annexed notes from 1 Lo 25 form an integeal part of these Gnancial statements.

Statement under section 232(1) of the Companies Act, 2017:

NOTE 30-Tun-20 I0-Jun-19
Rupees Rupees
13 6,909,339 5,281,430
14 - (336,780)
15 1,313,618 1,778,545
8,222 957 £, 703,195
16 (6,646,687) (7,323313)
(5K {2434
(6,647,262) (7,327,747}
- T1I38
1,575,695 (546,814)
17 {365 860) [237.624)
1,205 835 {£04.438)
(22%.478) (4,732 890)
- (T
[229.478) {4,810,628)
(220478} (4.810.628)
976,357 (5.015,066)
18 34 (28]

These financial statements have been signed by two Directors instead of Chief Exconlive and one Director as the Chicf Exceutive

is not in Pakistan for the time being.

(ot

DIRECTOR

], B,




SHAJARPAR SECURITIES (TRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30.JUNE 2020

Capital Reserve | Revenue Reserve
Share capital ]I-ri:::'::—l—c Unappropriated Total
unrealized prfitifloss)
| Rupees

Balance as at 01 July 2018 30,000,000 6,113,088 4,501,583 40,615,071
Borws shares issued from un-appropriated profit : 1,000,000 - (1,000,000} -
Ordinary shares issued - filly paid in cash _ 4,000,000 - E 4,000,000
Laoss after taxation for the year - - (804,438) (804,438)
Other comprehensive loss for the year - (LB10,628) - (4. 210,628)
Total comprehensive loss for the year - (4,810,628) (804,438) {5_,61 5,066)
Balance as at 30 June 2019 35,000,000 1,302 460 2,697,545 39,000,005
Profit afier taxation for the year - - 1,205,335 1,205,835
(Other comprehenzive loss for the vear - (229.478) - (229478

z (229.478) 1,205,835 976,357
Balance as at 30 June 2020 35,ﬂi]ﬂ.ﬂﬂﬂ 1,072,942 3,903,380 19,976,362

The annexed notes from 1 o 25 Tomm an inlegral part of these inancial statements,

Statement under section 232(1) of the Companics Act, 2017:
These financial statements have been signed by two Diceclors instead of Chicf Exeentive and ene Director as the Chief Executive is not in

Pakistan for the tims being,

a

DIRECTOR

A Weﬁ*‘lﬂ\

DIRECTOR _—




SHAJRPAK SECTRITIES (FRIVATE) LIMITED
STATEMENT OF CASH FLOWS FOR TIHE YEAR ENDED 30 JUNE 2021

i 30-Tun-20 3-Jun-19 J
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profitiloss) before taxation . - _ : 1,575,695 (546,814)
Adjustments for: '
Depreciation 264,008 304,320
Amortization on computer softwans r 217013 241,125
Loss on sale of securities - 156,780
Dividend income ’ (1,234,775 (1,739 28T}
Finance cost i _ £ S8 2,434
Realized fair value reserve on investrent in :
equitly instruments designated as "FVQCI - (77,7381
. o : . {753,171 {911,966)
Crperating cash Aows before working copital changes 822,523 (1,458,7807)
CHANGES [N WORKING CAPITAL
(Increase)/decTease in cumrent asscts:
Trade debts - _ (3.793.240) (2,511,516}
Loans & advances - : {9, 740y {64,550}
Taxes refundablefadjustable L0934 (298,711
[Decreazeinerease in current Liabilities:
Trade and other payables A49,327453 (4,815,757
45 625 407 [7.690.835)
Cash generated from/{used in} operations A6, 447,930 (9149615
Finance cost paid (S8 (2.434)
Income tax paid {169 860 {257.624)
* Met cash penerated fromAused in) operating activitics : 446,077,490 [3,409.673)
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (17,000 (19,550
Drecrease in long term deposits - 1040, ek
Increass in Short term investments (O18.676) (1,269.052)
Proceeds from sale of investinents - 203,400
Dividend received 1,234,773 1,730,387
Met cash generated from investing aclivities 99,097 1,356,185

CASH FLOW FROM FINANCING ACTIVITIES
Ordinary shares issued - 4,000,000

Met cash generated fromfused in) financing aclivities - 4,000,000
Met increased decrease) in cash and cash equivalents during the year 46,676,587 (4,053 458)
“ash and cash cquivalents at the beginning of the year 18,914 578 22,508,066
Cazh and cash equivalents at the end of the year 12 65,501,165 18,914,573

The annexed notes from 1 to 25 form an integral part of these financial statcments.

Statement under section 232(1) of the Companies Act, 2017:

These lnancial statements have been signed by two Directors instead of Chief Executive and ong Director as the Chief

Exccutive (8 mot in Pakistan tor the time being.

DIRECTOR—
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2.2
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SHAJARPAK SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

STATUS AND NATURE OF BUSINESS

Shajarpak Securities (Private) Limited {the company) is incorporated in Pakistan on 23 December 2013 and its
registered office is sitvated at 4135-424 Alfalah Building, The Mall, Lahors, Pakistan while its principal place of
business is situated at 101, Lahore Stock Exchange Building, Lahore, Pakistan. The Company is a Trading Right
Entitlement Certificate (TREC) holder of Pakistan Stock Exchange Limited and principal activities of the

company include shares brokerage, investment in securitics, portfolio management and other dealings ralated to
shares and securities,

BASIS OF PREPARATION & SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

"These Anancial statements bave heen prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Beporting Standards (IFRS) issucd by the Intermaticnal Accounting Standards Board

{LASE) as notified under the Companies Act, 2017; and provisions of and directives issued under the Companies
Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the [FRS, the provisions
of and directives issucd under the Companies Act, 2017 have been followed."

The management has voluntarily adopled IFRS instead of International Financial Reporting Standard for Small
and Medium-Sized Entitics {SMEs) issued by International Accounting Standard Board {LASE) and accordingly
excessive disclosures has been given to achieve fair presentation of the financial statement.

Initial Application of a Standard, Amendment or an Interpretation to an Existing Standard and
Forthcoming Requirements

Standards and interpretations that became effective but not relevant to the Company:

The following standards {revised or amended) and interpretations became effective for the current financial vear
but are either not relevant or do not have any material effect on the financial statements of the company other
than increased disclosures in cerfain cases: '

IFR3 3 - Busingss Combinations - {Amendments resulting from Annual Improvements 20152017 Cyele).

IFR3 11 - Joint Arrangements {Amendad by Annoal Improvements 1o IFRS Standards 2015-2017 Cycle).

IFRS 16 - Leases

IFRS 16 - Leases - {Amendment to provide lessees with an exemption from assessing whether a COVID-19-
rielated rent concession is a lease modification)

IAS 12- Income Taxes - (Amendad by Annwal Improvements to IFES Standards 20152017 Cyele).

[AS 19 - Emplover Benefits-(Plan amendiment,curtailment or settlement),

[A5 23 - Borrowing Costs-{Amendments resulting from annual improvements 2015-2017 Cycle).

A5 28 - Invesiments in Associates-{Amended by Long-term Interests in Associates and Joint Ventures).

IFRIC 23 - Uncerainity Over Income Tax Treatments,

Fortheoming requirements not effective in current vear and not considered relevant:

The following standards {revised or amended) and interpretations of approved aceounling standards are only
cffective for accounting periods beginning [rom the dates specified below, Thess standards are either not
relevant to the Company’s operations or are not expeeted o bave significant impact on the Company’s Dinancial
statements other than increased disclosuees in certain cases;

IFRS 3 - Business Combinations - {Amended-definition of business)-(applicalble for annoal periods beginning on
or after T January 2020,

IFRS 3 - Business Combinations - {Amendments updating a reference 1o the Conceptual Framework}-(applicalile
[or annual periods beginning on or after 1 January 2022).




2.3

2.4

2.5

RS T - Finaneial Instruments: Disclosures - (Amendments regarding pre-replacement issues in the conlext of
the IBOR reform)-(applicable for anoual periods beginning on or after 1 January 20200,

IFR3 9 - Financial Instruments - {Amendments regarding pre-replaccment issues in the context of the IBOR
refiorin)-(applicable for annual periods beginning on or after 1 January 2020).

[FRS 9 - Finangial Instroments - (Amendments resulting from Anoual Doprovements to IFRS Standards
20182020 -(applicable for annual periods beginning on or after 1 January 2022,

IAS 1- Presentation of Financial Statements - (Amended-definition of material)-{effective for annual pericds
beginning on or after 1 January 20203,

IAS 1- Presentation of Financial Statements - {Amended Amendments regarding the classification of liabilities)-
(effective for annual periods beginning on or aller 1 January 2022).

IAS 8- Accounting Policies , Changes in Accounting Estimates and Errors - (Amended-definition of material)-
{eiTective for annual periods beginning on or after 1 January 20207,

[AS 16- Plant property and equipment - {Amendments prohibiting a company from deduocting from the cost of
property, plant and equipment amounts received from selling items produced while the company is preparing the
asset for its intended use)-(cffective for annual periods beginning on or after 1 January 2022},

IAS 39 - Financial Inment&:.kecngnitim and Measurement - {Amendinents regarding pre-replacement issues
in the conlext of the TBOR reform)-{applicable for annual periods 't_:ﬂg{nnin,g on or after 1 January 2020}

[AS 41- Agriculture - (Amendments resulting from Annual Improvements to [FRS Standards 20132020
{taxation in fair value measurements))-{effective for annual periods beginning on or after 1 Jaruary 2020,

Other thon the aforesaid stardards, interpretations and amendments, the Internationg Aceownting Standards
Board (FASE) has afse isseed the following standards which have noi beer adepied locally by the Securities
and Exchange Conpniysionef Pakistan:

IFRS 1 — First Time Adoption of International Financial Reporting Standards
IFRS 17 — Insurance Contracts
[FRS 14 — Regulatory Deferral Accounts

Accounting convention

These financial statements have been prepared under the "Historical Cost Convention" except for financial
instrurnents which arc stated at fair value. The financial statements, except for cash flow information, have
been prepared under the accrual basis of accounting.

Judgments, estimates and assumptions

The preparation of financial statements in conformity with approved accounting standards requires the use
of certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the company's accounting policies. Estimates and judements are continvally evaluated and are
based on historical experience and other Factors, including expectations of future events that are belicved to
be reasonable under the circumsiances. The cstimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recosnized in the period in which the estimates are
revised 1f the revision affects ooly that period, or in the period of revision and future periods if the revision
affects both current and future perinds. The areas where various assumptions and estimates are significant 1o

Company's financial statements or where judgments were exercised in application of accounting policies are
s follows:

Taxation {note 2.7}
Useful lives of depreciable assels and residual value (note 2 9)
Intangible assets (note 20107
Provisions

Provisions are recopnized in the statemnent of financial position when the company has a legal or constructive
obligation as a result of past events, and it is probable that eutflow of economic benefits will be required to settle

the obligation. However, provisions are reviewed at cach statement of financial position date and adjusted to
reflect current besl estimate,




2.6

1.7

2.3

2.9

2.19

Trade & other payables

Liahilities for trade and other amounts payable are carried at cost which is the fair value of consideration o be
paid in future for goods and services,

Taxation

Current

Provision for currcnt taxation is bascd on taxable income at the current tax rates after taking into account tax
eredit and rebates, if any available under the Income Tax Ordinance, 2001, ’

Dreferred

Dreferred tax is provided using the lability method, providing for temporary differences between the carrying
amount of assets and liabilities for financial reporting purposes and the amount used for taxation purposes. The
amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assels and liabilities, using the curvent rate of taxalion. Deferred tax liabilities are recognized for all
taxable temporary differences and deferred tax assets are recognized only o the extent that it is probable that

futire taxable profits will be available against which the assets can be wtilized. Deferred tax is charged and
credited to income except in the case of items credited or charged to equity in which case it is included in equity.

Impairment

The carrving amounts of the company's assels are reviewsd al statement of financial position date to determine
whether there i3 any indication of impairment, if any such indication exists, the assets’ recoverable amount is
estimated and impairment losses are recognized.

Property & Equipment and Depreciation

Owned Assets

Property & Equipment are stated at cost less accumulated deprecialion and impairment losses, if any.
Dcpreciation is charged on additions during the year from the month in which Property & Equipment becoms
available for use whils no depreciation is charged rom the month of deletions/disposals,

Diepreciation is charged o profil on reducing balance method so as o write off the value of assels over their
estimated useful lives at rates disclosed in note 7. Depreciation methods, residual values and useful lives of
as5e1s are reviewed at cach Ainancial vear end, and adjusted if impact on depreciation is significant.

Minor renewals of replacements, maintenance, repairs, gains or losses on disposal of Property & Equipment are
included in statement of profit o losss cureently. Major renewals and improvements are capitalized.

An itemn of Property & Equipment is derccognized upon disposal or when no future cconomic benefits are
expected from its use. Any gain or loss arising on derecopnition of the asset {calculated as net difference

between the net disposal proceeds and carrying amount of the assct) is incleded in the satement of profit or loss
in the year the asset is derecognized.

Intangible assets

Intangible assets acquired by the company are stated at cost less accumulated amortization and impairment
lesses, if any. Subscquent expenditure on capitalized intangible assets is capitalized only when it increases the

future economic benefits embodied in the specific assets to which it relates. All other expenditure s expensed as
incurrcd.

Amortization is charged to satement of profit or 10ss on a reducing balance method basis so as to write off the
villue of assets over their estimated useful lives at rates diselosed in note 8. Amortization is charged on additions
during the year from the month 1 which inlangible asscts beeome available for use while no amortization is
charged from the month of deletions/disposals. Amortization methods, residoal values and useful lives of assels
are reviewed at each financial year end and adjusted if Impact on amortisation is significant.




2.11

2.12

2.13

215

Intangible assets having indefinite useful life are stated at cost less accumulated impairment losses, iF any. An
imtangible asset is regacded as having an indefinite useful life, when, bascd on an analysis of all the relevant
factors, there is no forcseeable limit o the period over which asset is expected to generate net cash inflows for
the company. However, the carrying amount is reviewed at ach statement of financial positien date or whenever
there is an indication that the asset may be impaired, to assess whelher it is in excess of its recoverable amaunt,
and where the carrying value exceeds the estimated recoverable amount, it is written down to its estimated
recoverable amount. ¢ ’

Trade debts and other receivables

These arc initially recorded at fair value and subsequently measured at amortized cost. Debts considered
irrecoverable are wrilten offfprovided for in the year in which these are so determined by the managemsnt. Any
allowance for doubtful debes is not created.

Tax on commissicn

This is shown as a deduction from comrmission incomé in satement of profit or loss.

Revenue Recognition

Brokerage and service charges are recognized as and when services are provided on accrual basis.
Capital gains or losses on sale of investments are taken to income as and when these actually arise.
Dividend is recognized when the sharcholder's tight to receive dividend is established.

Cash and Cash Equivalents

These consist of cash in hand, balances with banks and other shorl term highly liquid investments that are readily
convertible to known amount of cash and are subject to insignificant risk of change in value,

Financial instruments

Initial Recognition
Financial assets and financial liabilities are recognized when entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of financial assets are recognized and derecognized on

trade date basis, except for sale and purchase of securities in future market, which are accounted for at
settlement date.

Initial Measurement

Financial assets and Ooancial Labilities are initially measured at fair value, Transaction costs on initial
recoznition that are directly atteibutable to the acquisition or issue of financial assets and financial Babilities
{other than financial assets and financial labilitics at fair value through profit or loss) are added 1o or deducted
fronm the faic value of the financial assets or financial liabilities, as appropriate. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilitics at fair value through profit or loss are
recognized immediately in profit or loss.

The Company classifies its tinancial assets in the following categories: at fair value through profit or loss, bir
value through other comprehensive income and amortized cost. The classification depends on the purpose for
which the financial assels were acquired. Management determines the classification of its financial assets at
initial recognition.

All the financial assets of the Company as at statement of financial position date are carmied under following
calegories, .

- fair value through other comprehensive income (FYOCIY;

- fair value through profit or loss (FYTPL); and

- measured al amortized cost.




2.16

2.18

2.19

2.20

Financial liabilitics
Financial liabilitics and equity instruments issued by Company are classified according 1o the substance of the
contractual arrangements entered inlo, Finaneial Babililies are subsequently measured at amortized cost using

the effective interest method.

Derecognition

. Financial assets are derecognized when the rights to receive cash flows feom the financial assets have expired or

have been transferred 2nd the Company has transferred substantially all risks and rewards of ownership.

g-;ﬂ'ggjive interest method . ‘

The effective interest method is a method of caleulaling the amortized eost of a financial asset and of allocating
interest income over the relevant period.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
desipnated as at FVTPL, of which inlerest income is included in net gains or losses,

The effective fnterest method applied to financial liability is of allocating interest expense over the relevant
period. The effective interest rate is the rte that exactly discounts estimated future cash payments through the
expected life of the financial liability, or, where appropriate, a shorter period.

Interest expense is recognized on an effective interest basis other than thase fi nancial liabilities designated as at
FWTPL, of which the interest r:xpense is m{:lucicd in fpet gmnq or losses,

Impairment of financial assets

The Company recognizes loss allowance for Expeeted Credit Losses {ECLs) on financial assets measured at
amortized cost and contract assets. The Company measures loss allowance at an amount equal to lifetime ECLs,

Off setting

Financial assets and financial liabilities are set off and the net amount is reported in the financial statements
when the company has & legally enforeeable right to set off the recognized asset and Hability or intend either
to settle on net basis or to realize the assels and settle the liabilitics simultancously, Comresponding income
on the asset and charge on the Hability is also offset.

Borrowing costs

Borrowing cosls directly attributable to-the acquisition, construction or production of qualifving assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,

are added to the cost of those assets until such time as the assets are substantially ready for their intended use
or sale.

Foreign currency transactions

Assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing
at the statemenl of financial position date, except those covered under forward exchange contracts which are
stated at contracted rate. Foreign currency transactions are translated into Pak Rupees at the rates prevailing
at the date of transaction except for those covered by forward contracts, which are translated at contracted
rates. All exchange differences are included in profit or loss for the year.

Related parties transactions

Transactions with related parties are carried out at arm's length and priced at comparable uncontrolled
market price.

Parties are said 1o be related if they are generally considered 1o be able o influence the operating and
financial decisions of the company and vice versa.

Presentation & functional currency

Figures in these financial statements are rounded ofl to the nearest rupee, which is the company's
presentztion and functional currency. Comparative figures have been reclassified and rearranged, whercver

necessary o facilitale comparison. Significant reclassifications and rearrangements are disclosed in relevant
notes.
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Nate F=Jum=20} JJun-14
Rupees Rupecs
SHARE CAFPITAL
30-Jun-20 | 30-Tun-19
Number of Shares

Authorized capital
Ordinary shares of Rz, 100 each 10,000,000 10,000,000 160,000,000 100,000 000
Issued, subsenibed and paid up capital
Ordinary shares of Bs. L0V- each )

- Fully paid in cash 3400000 3,400,000 34,000,000 34,000,000

- Fully paid bonus shares 1040, 000 L0 00 - 1,00, TR 1,000,000

3, 3000, G 3,500,000 35,040,000 35,000,003

All the shares are sirilar with respect to their rights an voting, beard selection, first refusal and block voling.

DEFERRED LIABILITIES

Defered Taxation

Deferred tax is recognized in past years in respect of all temporany differences arising trom camying values of assets and
lizbilitics in financizl statements and their tax bage. The cempany in accordance with its pelicies and as matter of prudence
has not recognised defered e assel of Rs. 1,445,467 (2019 Rs, To6,375/5), The deforred tax agset not recognised is

mainly on zceount of unused tax kosses and minimum tax adjustabie,

TRADE AND OTIHER PAYABLES

Trade payables 5.1 62 618 46 13,279,987
Acermed & other liabilities 304,550 AL 59T
Taxes pavahles 86,931 10,010

(3,019,547 13692094

This includes bafances amounling o Rs L0965 86840 (2009 Bs 1,110,542} duc to dircctors, chicf excoutive & ather

reluted parties.

CONTINGENCIES AND COMMITMENTS

The eompany is not exposed to any contingent Labilily and has not made any commitment at the year end (2019: Nil),
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INTANGIBLE ASSETS
Trading Right Entillernent Cerlificate {TRE Cectificare}

Computer Software

Walue as at July 01,
[mpairment loss an TRE Certificate

Mate

8.1
8.2

Ji-Jon-26 30-Jun-19
Eupees Rupees
2,500,000 2,300,004
1253117 2,170,130
4,453,117 4,570,130
2,300,000 2,500,000
2, 500,00 2,500,000

The TRE Centificate carmﬂ on the valee whicli s been advised by P’SX fior the Base Minimum Ca]:uw.l I?.eqmremem and

considered having indefinite usefil Lifi

Computer Software

Cost
Opening balance

. Additions during the year
Disposals duning the year
Closing balance

Accumulated Amortization
Crpening balance
Charged during the year
On disposal
Cloging balance

Camrying amounts { WDV

Amortization Rate
The company has no internally generuted mtangible assets,

TRADE DERTS

These are unsecored but eonsidered pood by the menagement.

3,523,000 3,523,000
3523000 3523000
1,352,870 ILE1L, TS
2174013 241,125
1,569 883 1352870
1,953,117 2,170,130
10% 1%
7.7 A7 3223957 .

The balances due from directors, chiel executive & other related parties along with their maximum aggregate balance due at

the end of any month during the year wene as follows;

Mame of related party Maximum aggrerate balance
M. Omer Bin Aamur 33,050
Khawaa Ahmed Arsalan 183
Khawaja Ahmed Usman 652
Miss. Momina Omer 24,106
Mise. Sarah Bhalid Usman HTH

63k

1598

6352

194
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3-Jun-20 30-Jun-19
Muote
Huopees Rupecs
SHORT TERM INVESTMENTS
At Faiv vabie throurh 00T *
Cheoted shares Tik1 9,745 260 350,062
Un-Queted shares 10.2 7663293 7,663,293
17,408,353 170159355
Quoted shares:
30 Juoe 2020 30 June 2019
i rryin
Name of investee Number Cast . . .C“,’”"“E Number Cost Caresing
ot iharas Value stiba Yaloe
Hd Rupees Rupees i Rupees Rupees
Qil & Gas Developmen Ciorp. 5,506 §01,031 ATT 00 5,300 H01.031 6%.3‘)?-' %
Engrg Fertilizers Limiced 11, RTR G245 £63 050 11,0y 78,626 T3, GT0
Engra Ceeporation Limited 4,400 1,544,155 [158.848 4 40H0 1,546,155 L.16%,640
Hishat [Churdzn ) Limited 50,00 LAT 1T 1622 S04y 300, Gy LS, 170 1,751,060
Elescel Petraleum Lid 41,595 LGXT 7125 62972 &, 250 1,296 275 364,115
Bfillat Traceors Linused 3375 2334377 1383 250 3,000 Z,UE5, 501 2.587,140
Cherat Cement Campasy Limised 11,0000 1.402,230 G5E. BT 161, 0Hy 5,373,889 J0 G0N
Fauji Cemen Campamy
Liesdted 10 D0 2297950 LR AN 100, Qe 2,297,950 1373,
226,470 12875273 9745 260 191,950 12256597 0356 (62
Unguoted shares:
30 June 2020 30 June 2019
e = - -
Name of fovester Number of Cast arrying Mumber Cost Lﬂ:'r\"""g
Value Value
shares of shares
Rupees Rupees Rupees Rupees
LSE Financinl Services Lad, | 337 500 | 3460296 | TR | T 3460 208 | 7,663,293 |
337,500 3. 460,208 1.663 203 337,590 360,298 7643203

Shares having carying value of Rs. 7,653,293 (2019; Bs. 7563,293/-) have been pledged against Base Minimum Capital
(BMC) and shares having carrying value of Rs. 5,525 5100 (2019 Rs. 38995105 have been pledged against market
expostere for trade of shares with Pakistan Stock Exchange. Further the unquoted shares have heen taken at breakup valee as
per latest available audited Gnancial statcments for the year ended 30 Tune 2014 |

TAXES RECOVERABLE/ADJUSTABLE

Mdvance income tax
Liss - provisian for taxation

CASH AND BANK BALANCES

Cash in hand

Cash at bank:
Current aceounis

121

1,915,749 1,504,447

{365, 860) {257.624)

1,545,889 1.546,823
65,391,165 18,514,378
03,591,165 18.514,578

Itincludes Fs 60,900,104/ (2019: Bs 12,392, 805/-) perliining to clienls kept in separate bank accounts,




w I-Jun-20 3-Jun-1%
Note
Rupees Rupees
13 OPERATING INCOME
Gross commission income 5014, 534 1,126,459
Less: Taxes on commission {1 105.493) (543,029
s 5,908 330 5,281,430
14 LOSS ON SALE OF SECURITIES
Carrying value of investment L 1,162,150
Fair value at time of sale {proceeds) - (505 400
. - 356,780
e OTHER INCOME
Income friom financial 255205
Dhividend Income i fosmoaf ) :
Cash 947 547 1271370
Bonus sharcs 287226 468017
: 151 1,234,773 1,730 387
Markup income 40 5649 213,637
i 1,284 442 1,768,024
" Income from non-financial assets: L
[ncome from physical shares processing ; 14,670 5,701
Reversal of excess provision 14,506 -
Commission from [PO - 3820
19176 G521
1,313,618 1,778,545

151 [t includes dividends related 1o investments derecognised during the year amaunting o Bs. nil (20019 30,2000,

16 OFPERATING EXPENSES
Statf'salaries & allowances : i 1,331,520 C 3546, 704
Printing & stationery 54,405 640,824
Entertainment ) 74,554 187,770
Travelling & conveyance 19,110 20,370
Repiirs and maintenance 201,330 234 570
Postage & courter 37597 4509
Mewspaper & Perindicals 5,135 4,968
Rent, Rates & Taxes 18,567 30,729
Telephone and interner expenses 445029 525035
Electricity expenses 200,663 272986
PSX related chargss 113 %06 92,034
WCCPL Charges 2803 EER
Central depository expenses (Mel) 12,830 11,550
Fees and subscriptions 2 Qg 280 1,147,942
Depreciation 7 264008 304 820
Inswrance Charges 4,683 7,726
Amartization of software 3 217003 241,125
Office maintenance 45,424 95,424
Auditors’ remuncration 16.1 250,000 209,000
COther Audiators' foes 5,000 119523
Cither Expenses 58801 47,153
6546 682 7325313
16.1 Auditors' remuneration consist of:
. Audit Fee 165 000 159,500
Taxation Services 55,000 49,500
Cther Certifications 30,000

250,000 205,000




171

17.2

1%

n

30-Jun-20 30-Jun-19
™
e Ruopees Rupees
TAXATION
Current ' 171 360 S60 157 624
Deferred tuwxation - =
Prios vear - -
169,860 257,624

Provision for the eurrent year bas been made at the swrrent lax rale alter taking inte ascount tae rebates and tax credits
available. The incom:: tux assessments of the Company have been finalized up to tux year 2019,

Relationship between tax expense aod aceounding profit:

The company has not prepared reconeilistion beteeen tax expense and accounting profit as it charged 1o minimun taxtined

urdfalternate corporate ax diring cursent and prevmus. wear ansd the I':]dhl.'m between tax expense and aocounting profit is not
meaningful. ;

EARNINGS PER SHARE - BASIC AND DILUTED

Eamings per share is caleulated by dividing the profitiloss) after tax for the year by ﬂu: w»lghmd average number of shares
outstanding during the year as fuiiuws

Profitiloss) after tax L 1,205,835 (B04,438)
Weighted average number of ardinary sharcs nutstandm.g during the year - o, 3,300,400 302,192
Eamings per shase ) .34 {028}

The Company has not issued any instruments carrying options which would have an impact on eamnings per share when
exercised, therefore ao fgure for diluled earnings per share has been presented.

REMUNERATION OF HRECTORS, EXECUTIVES AND CHIEF EXECUTIVE

Mo cemuneration or benetits of any kind, to any of the chief cxecutive, dircetors and executives of the company, were clarged
in these financial statements (2019 Mil).

TRANSACTIONS WITH RELATED PARTIES -

The compiny, in the normal course of business, carmcs out Eansactions with various related parties which comprise of key
management personngl. Balances due tod'due from related parties ace disclesed inonote 5 and ¢, Bemuneration of directors and

chief executive is disclosed innote 19, Total amount of transactions with directors, chicf executives and other related parties
are as follows:

Helativoship
Directors, Chief executives and other related parlics

Nature of transaction
Comumission on trading of securities 133,201 52,230

€

Fallowing are the related parmies with whom s company had enteced inlo ransactions durning the year,

[ MName | Felalionship | Basis of relulionship | Sharehalding ]

Mr. Oemer Bin Aamir Chief Executive {CECY Ky Maenagement Personal

Ehawaja Ahmed Arszlan Drirecter Sharsholding 5%
Bhawaje Ahmed Imran Trireetor Shareholding 15%
Fhawueia Ahmed Usman Tireetar Sharcholding 215%
Khawaa Ahmed Ilassan [Mirector Sharcholding 25%

Mizs. Momina Cmer © Family member Spouwse of CEC =

Miss. Fubina Arsalan Farily member Spouse of Director G

Miss. Sarah Ehalid Usman Family member A Spouse of Director -

Migs. Ayesha Hazsan Fumily member Spouse of Dicsetor -
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FINANCTIAL INSTRUMENTS
The Campany has cxposurcs to the fallowing risks from its use of financial instruments:;

= Credit risk
= Liguidity risk
= blarket risk

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk management
framework. The Board is alse responsible for developing and monitoring (he company's risk management policies.

Credit pisk

Credit risk represents the 2ccounting loss that would he recognized at the reporting date if connterpartics fail completely
to perform as contructed and anses principally from rade dehis, Out of the total financial assets of Rs, 91,621,705/
{2019: Rs_ 40,840,440/} the financial assets which are subject to credit risk are amounted to Rs, 91,621,705~ (2019; Rs,
40,840,440/). . '

To manage exposure to credit risk in respect of trade debts management performs credit reviews taking inta account the
customer’s financial position, past expericnce and obtain advance payments from certain parties.

Concentration of credit risk arses when a number of counter partics are engaged in similar business activitics or have
similar econamic features that would caose their abilitics to mect contrachial ohligation to be similarly offected by the
changes in economic, palitical or other conditiens. The Company believes that it is not exposed to major concentration of
credit risk.

The carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The
AN inun exposun to credit risk at the repotting date is;

30-Jun-20 3-Jun-1%
Rupees Rupees
Long Term Depogits 1,025,000 1.023,000
Trade debts 7007197 3223957
Short term investments 17,408,553 17,009,355
Loans, advances & prepayment SR1,790 639,55
Bank balances 75,581,165 18,914,578

91,621,705 A 840,440

All the trade debts at the slatement of Grancial position date represent domestic partics, The aging of trade dehits at the
reporting date is:

Dge for 1-14 days 5,551,700 1,561,099
Due for maee than 14 davs 1,465497 1,662 858
7017197 3,223,957

[ the opinion of the management, no provision is necessary for balances due for more than 14 davs as these arc
considered good based en payment histony.

Credit risk related to bank balance

The bank balance represents low credit risk as this 15 placed with bank having good credit rating assigned by independent
credit rating agency. The credil guality of bank balance can he assessed with reference to cxtornal credit rating as follows:

Bank Name Rating Rating 30-Jun-20 30-Jun-19
Agency Short term | Lony term Rupeces Rupees
Bank Al-Habib Limited PACEA At A 63, 158774 17,817,547
Summit Bank Limited VIS A3 BER- 384,131 319156
MCE Bank Limited PACEA A=l AMA 2 048,060 T37.875

65,591,165 18,914,578

Liguidity risk

Liquidity risk is the risk that the company will not be able to meet its fnuncial obligations as they fall due, The company’s
approach to manage Hiquidity is to cnsure as far as possible to always have sulficient liguidily to meet its labilities when

due. The company is not materially exposed (2 liquidity risk as substantially all ebligations/commitments of the company
are short term in natwre.




The fallowing are the contractual maturitics of the fnancial labilities:

Camving Contractual | Six Months | Six o twelve e to
amount Cash flows or Less months two years
Fupees
30 June 2020 -
: ‘Trade and other pavables G2U3L596 A2 932595 62,932,506 - -
62,932,506 62932590 62,932 596 - -
30 June 2019 .
Trade and other payvables i 13,681,984 13681 984 13,681,984 - -
- 13,681,984 13 681,084 13,681,984 - -
Macket risk

2131

2132

2133

Market risk is the rigk that changes in market price, such as forcign exchange rates, interest rates and cquity prices will
effect the Company's income or the value of its holdings of Gnancial instrumenis,

Currency risk
The Company is not exposed to any corrency risk as it docs not hold any foreign currency receivables and payables.
[nterest rafe risk

[nterest rate risk is the risk that the faic value or future cash fows of a financial instrument will fuctuste beeause of
changes in market interest rate. Sensitivity to intercst/mark up rate risk wrises from mismatches of financial assets and

lfabilities that mature or re-price in a given period, The company mandges these mismatches through risk management
stratcgics.

Cither prige risk

Cither price risk is the risk that the fair value or future cash flows of a financial instroment will fAuctuate becoose of
chanpes in market prices {other than those arising from interest rate risk or currency risk), whether those changes are
caused by factors specific to the individual financial instrument or its issucr, or factors effecting all similar financial
instruments traded in the market. Company 35 exposed t0 equity price risk since it has investment in quoted equity
SeCuritics amounting to Rs. 97452000 (2019: Bs. 9336062541 and unguotsd equity securities amounting o Ks,
7,663,293/~ (2019: Rs. 7,663 293/) at statement of fnancial position date,

The carrying valug of investment subjeet to equity price risk are based on quoted market prices and unquoted shares break-
up value as per latest available audited financial statements. Market & break-up prices are subject to fluctuation and

consequently the amount recognized in the subsequent sale of an investment may significantly differ from the reported
values.

The Company's siratery is to hold its equity investments for Jong period of lime. Thus, Company's management is not
concerned with short term price fluctuations provided that the underlving business, economic and MIAnaEement
characteristics of the investee remain favorable, Company strives to maintain above average levels of shareholders' capital
to provide a margin of safely against short term equity price valatility, Company manages price risk by menitoring
expisure in guoted cquity securities and implementing strict discipline in infernal risk management and investinen
policies.

Sensitivily analysis

The table below summarizes company's equily price tisk as of 30 June 2020 shows the effects of a hypothetical 10%

increase and a 10% decrease in market & break-up prices as at ihe year end. The selected lypothetical change docs not

refleet what could be considered to be the best or worst case scenarios, resulls could he worse hecause of the nature of
equity markets. :




Hud a1l equity investments been measured at fuir velues s required by IFRE @ "Financial Instruments”, the impact of

hypothetical change would be as follows:

Estimated faie| Hypothetical Hypothetical
Hypathetical value afier inercase ! increass!
Fair value pa :ﬂ_lca Typothetical | (decreasch in [decrease] in
REEE gy change in sharcholders' profit before
prices equity T
30 June 20220 17,408,553 10% increaze 19,145 408 1,740,835 1,740,855
109 decreaze 15667608 {1.740,855) (1,740 855)
30 June 2019 17,019 355 109 increasce 18,721,291 1,701,936 1,701,536
10% decrease 15317420 (1 ,?Di,ﬂﬂ-_t&} (1,701,936)
Fair value of financial instruments

The carrying values of the financial assets and financial liabilities spprocimate their fair values. Fair value is the amount
fior which an asser could be exchanged, or a liability settled, between knowledgeable, willing partics in an arm's length
transaction. The company measures fair values using the following fair value hicrarchy that reflects the significance of the
inputs used in making the measurements; ;

Level 1; Quoted market price (unadjusted) in an active macket for an identical instrumeni.

Level 2; Valuation techniques based on qb:i::nral:-[e inputs, either directly {i.e. as prices) or indirectly {i.e. derived from
prices).

Level 3: Valuation techniques using significant unobservable inputs.

The table below analyses cquity instrument measured at fair value ai the end of the reporting period by the level in the fair
value hicrarchy into which the fair value measurement is categorized:

[ hevell | LevelZ | Leveld
30 Juree 2020 Equity securitics 745, 206d) 7663 395
30 Junc 2019 Equity securities 9,356,062 T.663.293

Agoal 30 June 2020, the fair valee of all financial instremcnts has been hased on the valuation methodology cutlined
blow:

Long term deposits

Long term deposits do not cary any rate of return. The fair valee of these has been faken at book value as it 35 not
considered materially diffisrent and readily exchangeable.

(ther financial instruments

The fair values of 21l other financial instruments are considered to approximate their book values as they are short term in
nature.

Categorics of financial instruments

: i Categories of 30-Tun-Zi 30-Jun-1%
Financial Instroment g
financial instrument Itupees Itupees
Financial Asseis
Long Term Deposits At amernized cost 1,023,000 L0250
Trade debrs Arameontized cost TO17.197 3223957
Loans, advances & prepayment Al amartized cost 580,790 639,550
Cush and bank balances A amattized cost 05,591,165 18,904,578
74,213,152 23821085
Shirt term imvesiments Al Baie value through OCT 17,408,553 17019353
FEE21705 0, B0 A4
Trade and other payables At amortized cost 62,932,596 13,081,984
62 32506 13,681,984
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CAPITAL MANAGEMENT

The Board's policy is to mainiain a strong capital base 20 a8 1o maintain creditors and market confidence, sustain fitire
development of business, safeguurd the company's ability 1o continue 4s a going concemn in order to provide returns for
sharchalders and benefits for other stakeholders and to mainain an eptimal capital structure to reduce the cost of capital,
In order to maintain or adjust the capital structure, the company may adjust the amount of dividend paid to shareholders,

return capital to shareholders, issue new shares or sell assets 1o reduce debits. The capital adequacy level of the company
is as follows: ;

30-Jun-20 30-Juo-19
Rupees Rupees
Total assets ’ 102,905 00% 52,6092 099
Less : Total liabilities ) {63,019 547) {13,692 094

Less @ Revaluation reserves (ereated upon revaluation of fixed assets)

39.074,362 39,000,005

While determining the value of the wtal assets of the TREC Holder, Motional value of the TRE certificate held by the
company as at year ended 30 June 2020 as determined by Pakistan $tock Exchange has been considered.

Consistently with athers in the industry, the company monitors capital on the hasis of the net debt-to-equity ratio. This
ratie is caloulated as net debt + eqoity. Met debt is caleulated as toral debt {as shown in the statement of fnancial

position) less cush and cash cquivalents. Equity comprises of share capital, reserves and wnappropriated profit. The

company has nil ameunt of borrewingsmet debis at the year end, thercfore gearing ratios of the company is nat
applicable,

NUMBER OF EMPLOYEES

Number of emplovees as at 30 June 2020 were 7 (2019: §).

Average number of employees during the year were 7 {2009 8).

EVENTS AFTER STATEMENT OF FINANCIAL POSITION DATE

There are na significant sctivitics since 30 June 2020 causing any adjusiment’disclosure in these financial statcments,

DATE OF AUTHORIZATION 9 B AL ane
L U oy ULl
These Nnancial statements were aulhorized for issue on _ by the Board of Dircetars,

Statement under section 232{1) of the Companies Act, 2017:

These Gnancial statements have been signed by two Directors instead of Chief Executive and onc Dircctor as the Chiel Executive
iz not in Pakistan for the time heing,

MRECTOR

1L Womon



