SHAJARPAK SECURITIES
(PRIVATE) LIMITED
Financial Statements For The

Year Ended 30 June 2021



S i Rahman Sarfaraz House
. 54-P Gulberg-li,

Lzhore-B4680. Pakistan
F Ph: +92-42-35875865-67
& | E-mail; rarirpo hiigmail corm

CHARTERED ACCOUNTANTS srilhv@omel com

Uther Offices: Islamabad - Karachi

INDEPENDENT AUDITORS® REPORT

To the members of Shajarpak Securities (Private) Limited
Ieport on the Aundit of the Financial Statements

Opinion

We have audited the annexed financial statements of Shajarpak Securities (Private) Limited
(the Company), which comprise the statement of financial position as at 30 June 2021, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements.
including a summary of significant accounting pelicies and other explanatory information, and

- we stale that we have obtained all the information and explanations which, to the best of our
knowledge and beliel, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the cxplanations given to us,
the statement of [inancial position, the statement of profil or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes forming part thereof conform with the accounting and reporting standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in
the manner so required and respectively give a true and fair view of the state of the Company's
alfairs as at 30 June 2021 and of the profit and other comprehensive income, the changes in
cquity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audil in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan, Qur responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Lthics Standards Board
for Accountants” Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
oblained is sufficient and appropriate 1o provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of [inancial statements that are
free from material misstatement, whether due to fraud or error.
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[n preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’'s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will alwavs detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected 1o influence the economic decisions of users taken on the basis of these financial
statements.

As part ol an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judement and maintain professional skepticism throughout the audit. We also:

o Ildentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are approptiate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Ivaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease 1o
continue as a going concerti.
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¢ Livaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper hooks of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thercon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and -

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Rashid
Rahman Mir.

Rahnfaf! (ff‘g‘_@ﬁjqbal Rafig,

CHARTERED ACCOUNTANTS
Lahore: 3 1 AUG 2021
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SHAJARPAK SECURITIES (PRIVATE] LIMITED

STATEMENT OF FINANCLAL POSITION AS AT 3 JUNE 2021

-21 30-Jun-20 | 2
EQUITY & LIABILITIES NOTE ‘ e -din _' PROPERTY & ASSETS —] NOTE ol Af=hnel
Rupees Rupees Rupees Rupees
SHARE CAFITAL AND RESERVES NON CURRENT ASSETS
Sharc capital 3 S0U000,000 35,000,000 | Property & equipment 5,317,380 5,287,698
Capnal reserve Intangible assets b 4,257,803 4453, 117
Fair value reserve-measurement of equity  securities
al FYQCT 4487471 LO72.887 | Lomg term deposits 1,023,000 10223 000
Revenue reserve 10,598,185 10,763,513
Unappropriated prafit 8,501,946 3,903,380
63479417 39,976,362
NON-CURRENT LIABILITIES
Deferred Liabilities 4 - -
CURRENT LIABILITIES CUBRRENT ASSETS
Trade and other payalles 3 35,380,759 63,019,547 Trade debas a 562,666 AT 197
Short term Investmenis 10 24,758,785 17408553
Lozng, advances & prepayments - considerad good S50 a0 G0, 240
Taxes refundablefadjustzble i1 ®00,838 1.5345.88%
CONTINGENCIES AND COMMITMENTS & Cagh and bank balances 12 56,740,102 G3,591.165
HE.201.591 92,232,004
G8E60.176 102,993,909 GR.200.170 102995909

The annexed notes from 1 1o 27 formn an integral part of these financial statements.

Statement under section 232(1) of the Companics Act, 201 7:
These financial st:ﬁmnm have been signed by two Directors instead of Chiel Excoutive and one Director as the Chief Executive is not in Pakistan for the time being.

DIRECTO!

Cr,

DIRECTOR|

J




SHAJARPAK SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

B -2
NOTE 30-Jun-21 30-Jun-20
Rupees Rupees
OPERATING INCOME 13 17,104,854 6,909,339
GAIN ON SALE OF SECURITIES « NET 14 962,997 -
COTHER [NCOME 13 2,198,064 1,313,618
20,265,953 8,222,957
OPERATING EXPENEES 16 (12,628,601) (6,640,0682)
FINANCE COST (4,000 {580}
(12,632,661) (6,647,262)
PROFIT BEFORE TAXNATION 7,633,204 1,575,695
TAXATION 17 {1.364,562) (309,860)
PROFIT AFTER TAXATION FOR THE YEAR 6,268,732 1,205,835
OTHER COMPREHENSIVE INCOME, NET OF INCOME TAX:
ITEMS THAT WILL NEVER BE RECLASSIFIED SUBSEQUENTLY
TO STATEMENT OF PROFIT OR LOSS,
UNREALIZED GAIN/ (LOSS) ON INVESTMENT IN EQUITY
INSTRUMENTS DESIGNATED AS "FVOCT" 2,234,323 {229.478)
ITEMS THAT MAY BE RECLASSIFIED SUBSEQUENTLY TO - -
PROFIT O LOSS
OTHER COMPREHENSIVE INCOME! (LOSS) FOR THE YEAR 2,234,323 (229.478)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 8,303,053 976,357
EARMNINGS PER SHARE-BASIC AND DILUTED 18 LT 0.34

The annexed notes from 1 to 27 form an integral part of these financial statements.

Statement under section 232(1) of the Companies Aet, 2017:

These financial slatements have been signed by two Directors instead of Chief Executive and one Director as the Chief

Exacutive is not in Pakistan for the time being.

DIRECTOR




SHAJARPAK SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2021

Balanee as at 01 July 201

Profit after taxation for the year

Oreirer comprehensive loss Tor the vear

Balance as at 30 June 2020

Fight issue 15 for 3.5 share (Rs.10 each)

Frofit after taxation for the year

Other comprehensive gain for the year

Gain  A{Less) realized on disposal of
invesinents fn equity scourities classified as
al fair valwe through other comprehensive
incime

Balance as af 30 June 202

Capital Reserve | Revenue Reserve |
Sharc capital Fair value Unappropriated Tatul
it rofiti{loss)
unrealized | P
Rupees |
35,000 000 1,302,460 2.697,5435 39,000,005
- - 1,205,835 1,205,833
- (229 478 - [22%.478)
- [229.47%) 1,205,835 976,357
35,000,000 1,072 982 3,503,380 39976, 362
13,000,000 - - 15,000,500
- 6,268,732 6,268,732
- 2234325 2,234,323
1,150,166 (1,180, 166) -
- 1,414,489 5,088 566 £,503,055
50,000,000 4487 471 8,901 Ga0 63, 4719.417

The arnexed notes from | to 27 form an integral part of these finuncial statements,

Statement under section 2321} of the Companies Act, 2017:

These financial statements have been signed by two Direetors instead of Clhicf Executive and one Director as the Chief

" :_ﬂf-[ Z“(i l/l/ww¢

Executive is not in Pakisian for the time being.

DIRECTOR




SHAJRPAK SECURITIES (PRIVATE)} LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021

NOTE 30-Jun-21 30-Jun-20
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Prtit before taxation 7,633,294 1,575,695
Adjustments for:
Depreciation 247018 264,008
Amortization on computer software 195,312 207,003
Loss on sale of securities (962,997 -
Dividend income (2,160,271) (1,234,773)
Finance cost 4060 5RO
(2,676,878) (733,172}
Operating cash flows before working capital changes 4,950,416 822,533
CHANGES [N WORKING CAPITAL
(Increase)decrsase in current assets:
Trade debls 1,954,531 (3,793.240)
Loans & advances (1703100 (9,740
Taxes refundablefadjustable 685,051 100,934
[ Decrease)/inerease in current liabilities:
Trade and other payvables {27,638,788) 49327 453
{23,169.514) 45625407
Cash fused in) fzenerated from operations (20,213,100) 46,447 930
Finance cost paid {4,060 (5800
Income tax paid (1,364,362) {369,860)
MNetl cash (used in} generated from operating activities (21,581,722) 46,077,490
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (276,700 (17,000)
Increase in Short term investments (11,609,002) (G18.676)
Procesds from sale of investmenls TA56,000 -
Dividend received 2,160,271 1,234,773
MNet cash (used in) zenerated from investing activities (2,269,341 590,097
CASH FLOW FROM FINANCING ACTIVITIES
Right shares issued 15,000,000 -
Met cash generated from financing activities 15,000,000 -
Net {decrease ) increase in cash and cash equivalents during the vear (8,851,063) 46,676,587
Cash and cash equivalents at the beginning of the year 63,591,165 18,914,578
Cash and cash equivalents at the end of the year 12 56,740,102 65,591,165

The annexed notes from 1 to 27 [orm an integral part of these financial statements.

Staterment under section 232(1} of the Companies Aet, 2017

These financial statements bave been signed by two Directors instead of Chief Executive and one Director as the Chief
Executive is not in Pakistan for the time being.

2— ;{l_ﬁm { s,

DIRECTOR |
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o)

SHAJARPAK SECURITIES (FRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

STATUS AND NATURE OF BUSINESS

Shajarpak Securities (Private) Limited (the company) is incorporated in Pakistan on 23 December 2012 and its
repistered office is situated at 415-424 Alfalah Building, The Mall, Lahaore, Pakistan while its principal place of
business is situated at 141, Lahore Stock Exchange Building, Lahore, Pakistan. The Company is a Trading Rigin
Entitlement Cerdificate {TREC) helder of Pakistan Stock Exchange Limtted and principal activities of the
company inclede shares brokerage, investment in secunties, portfolio management and other dealings related to
shares and seeurities.

BASIS OF PREPARATION & SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

"These financial staterments have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financizl Reporting Standacds (IFRS) issued by the [nternational Accounting Standards Board
(LA as netified under the Companigs Act, 2007; and provisions of and dircetives ssued under the Companies
Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of
and directives issued under the Companies Act, 2007 have been followesdl,"

The managenent has voluntacily adopted IFRS instead of Imernational Financial Reporting Standard for Small
and Medium-Sized Entities (SMEs) issued by International Accounting Standard Board (IASE) and accordingly
cxeessive disclosures has been given to achicve fair presentation of the financial statement.

Initial Application of a Standard, Amendment or an Interpretation to an Existing Standard and
Forthcoming Requirements

Standards and interpretations that beeame effective but not relevant to the Company:

The following standards (revised or amended) and interpretations became effective for the current financial year
bt are either not velevant or do not bave any material effect on the financial statements of the company other than
increased disclosures in certain cases:

IFR.E 3 - Business Combinations - (Amendiments resulting from Annual Improvements 2015-2017 Cycle).

IFRS 4 - Insurance Contracts- (Amendments regarding replacement issues in the context of the IBOR reform)
[FRE-7 Financial Instrument disclosure- (Amendments regarding replacement issues in the context of the IBOR
reforn)

[FR5-92 Financtal Instrument- (Amendiments reparding replacament issnes in the context of the IROR refoom)
[FIa&-16 Leases- (Amendments regarding replacement issues in the context of the [BOR reform)

IFIR5-16 Leases- (Amendment to extend the excmption from assessing whether & COVID-1%-related rent
concession 15 & leases modification}

[A5-28 Investment in Associates- (Amendments deferring the elfective date of the September 2014 amendments)-
(1he zale or contribution of assets between an investor and i3 asseciate or joint venture)

[AS-39 Financial Instruments: Recognition and Measurement- (Amendments regarding replacement issues in the
context of the IBOR reform)

Forthcoming requirements not effective in current vear and not considered relevant:

The following standards (revised or amended) and interpretations of approved accounting standards arc only
cifective for secounting periods beginning from the dates specified below. These standards are either not relavant
to Lhe Company's operaticns or are not expected to have significant impact on the Company's financial statements
other than inereased disclosures in cerlain cases:

IFRS 3 - Business Combinations - {Amendments updating a reference to the Conceptual Framework)-(applicable
for annual periods beginning cn or after 1 January 2022)

IFRS 4 - Insurance Contracts - (Amendments to IFRS 17 and Extension of the Temporary Exemption from
Applying IFRS @ (Amendients 10 IFRS 4] issued)-(1FRS 17 will replace [FRS 4 as of 1 January 2023)
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IFES 4 - Financial Instroments - (Amendments resulting from Aonual Improvements to IFRS Standards
2018-2020 (fees in the *10 per cent” test for derecognition of finaneial liabilities)- {Effective for annual perieds
beginning on or alter | January 20227)

IFR5 17 - Insurance Contracts Published - {Amendments to address concerns and implementation challenges that
were identified after IFRS 17 was published (includes a deferral of the effective date to annual perieds beginning
on o after 1 January 20237) - (Effective for annual periods beginning on ot after 1 Janvary 2023}

IAS 1- Presentation of Financial Statements - [Amendments regarding the classification of liabilities)- (Effective
far annual periods beginning on or afrer 1 January 2023)

[AS 1- Presentation of Financial Statements - (Amendment to defer the effective date of the January 2020
amendments)- (Effective for annoal periods beginning on or afler 1 January 2023)

IAS 1- Presentation of Financial Statements - (Amendments regarding the disclosure of accounting policies)-
(Effective for annual perieds begioning on or after 1 January 2023)
145 12- Income Taxes - (Amendments regarding deferred tax on leases and decommissioning obligations)-
[effective for annual periods beginning on or after | Janeary 2023).

1AS 14- Property, Plant and Equipment - {Amendments prehibiting a company rom deducting from the cost of
propesty, plant and equipment smounts received from selling items produced while the company is preparing the
asset for its intended use)-(effective for annual periods beginning on or after 1 January 2022},

[AS 37- Provisiens, Contingent Liabilities and Contingent Assets - (Amendments regarding the costs to include
when assessing whether a contract is onerous)-({effective for annual periods beginning on or after 1 January 2022),

ity than e aforesaid standuvds, interprefations and amendments, the Internatfonal Accounting
Steendards Board (TASE)} has also isswed the following standards which have nof been adopied locally by the
Securities and Excliange Commissionaf Pakistan:

IFRS | = First Time Adoption of Internaticnal Finaneial Reporting Standards
IFRS L7 — Insurance Cantracts

Accounting convention

Thase fnameial statements have been prepared under the "Historical Cost Convention” except for financial
instruments which are stated at fair value. The financial staternents, except lor cash Oow information, have
been prepared under the accrual basis of accounting.

Judgments, estimates and assumptions

Tl preparstion of financial statements in conformity with approved aceounting standards requires the use of

cerlain ¢ritical accounting cstimates. [t also requires management to exercise ils judgment n the process of

applying the company's accounting policies, Estimates and judgments are continually evalusted and are

based on historical experience and other faclors, including expectations of future events that are believed 1o
be reascnable under the circumstances. The estimates and underlving assumptions are reviewed on an

ongoing basis. Revisions to accounting estimales are recognized in the period in which the cstimates are

revised if the revision affects only that period, or in the period of revision and future periods if the revision

affects both current and [uture periods. The areas where various assumptions and estimates are significam

1o Company's linancial statements or where judgments were exercised in application of accounting policies

are as follows:

Taxation (note 2.7)
Uselul lives of depreciable assets and residual value inote 2,9)
Intangible assets inote 2,10}
Provisiong

Provisions are recognized in the statement of financial position when the company has a lepal or constructive
obligatien as a result of past events, and it is probable that outflow of econemic benefits will be required o sellle
the oblipation. However, provisiens are reviewed at each statement of financial position date and adjusted to
reflect current best estinute,
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Trade & ather payables

Liabilitics for trade and other amounts payable are carried at cost which is the fair value of consideration to be
paid in future for goods and services,

Taxation

Current

Provision for current taxation is based on taxable income at the current tax rates after taking into aceount tax
credit and rebares, if any available under the Income Tax Ordinance, 2001,

Deterred

Deferred tax is provided using the lisbility methad, providing for tempaorary differences between the carrying
amount of assels and lizbilitics for financial reporting purposes and the amount used for taxation purposes. The
ameunt of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amaunt of assets and lizbilities, using the current rate of taxation. Deferred tax lizbilities are recognized for all
taxable temporary differences and deferred tax assets are recognized only to the cxtent that it is probable fhat
future taxable profits will be available against which the assets can be wrilized, Deferred tax is charged and
credited to income exeept in the case of items credited or charged to cquily in which case it is included in equity.

Tmpairment

The carrying amounts of the company's assets are reviewed at statement of fnancial position date to determine
whether there 15 any indication of mpairment, if any such indication cxists, the assers' recoverable amount is
cstimated and impaizment losses are recognized.

Froperty & Equipment and Depreciation

Orwned Assets

Property & Equipment are stated at cost less aceumulated depreciation and impairment losses, if any, Depreciation
is charged on additions during the year from the month in which Property & Equipment become available for use
while no depreciation is charged from the month of deletions/disposals.

Drepreciation s charged to profit on reducing balance method so as to write off the velue of assets over their
estimated uselil lives at rates disclosed in note 7. Depreciation methods, residual values and useful lives of assers
are reviewed at each financial vear end, and adjusted if impact on depreciation is significant,

Minor renewals or replacements, maintenance, repairs, zains or losses on disposal of Property & Equipment are
included in statement of profit or losss currently. Major renewals and improvements are capitalized.

An dtem of Property & Eguipment is derecognized upon disposal or when no future economic benefits are
cxpected from ils use, Any gain or loss arsing on derecagnition of the asset {caleulated as nat difference between
the net dispesal preceeds and carrying ameunt of the asset) is included in the satement of profit or loss in the year
the assel is derecognized.

Intangible assets

Intangible assets acquired by the company are stated at cost less accumulated amortization and impairment losses,
i any. Subsequent expenditure on capitalized intangible assets is capitalized only when it increases the future
veonomic benefits embodied in the specific assets to which it relates, All other expendimre is expensed a5 -
ingurred.

Amortization is charzed Lo satement of profit or loss on a reducing balanee methed basis so as to write off the
value of asseis over their estimated useful lives af rates disclosed in note 8. Amortization is charged on additions
during the year from the month in which intzngible assets become available far use while no amortization is
charped [rom the menth of deletions/disposals. Amortization metheds, resideal values and useful lives of assets
are reviewed at cach financial yvear end and adjusted il impact on amortisation is significant.
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[ntangible assets having indefinite useful life are stated af cost less accumulated impairment losses, if any. An
intangible asset s regarded a5 having an indefinite usefil life, when, based on an analysis of all the relevant
factors, there 15 no foreseealle limit to the period over which asset is expected 4o generate net cash inflows for the
campany. However, the garrying ammmt is reviewed at cach statoment of financial position date or whenever
there 15 an indication that the asset may be impaired, to asscss whether it 15 in excess of s recoverable amaunt,
and where the carrying value cxceeds the ostimated vecoverable amount, it is written down W0 il% estimated
recoversble amount.

Trade debts and other receivahles

These are indtially recorded at fair valpe and subsequently meassurcd at amortized cost. Debts considered
irecoversble are written offprovided for in the year in which these are so determined by the management, Any
allawange for doubtfol debls is not created.

Tax on commission
This s shown as a deduction from commission ineome in satement of profit or loss.
Revenue Recognition

Brokerage and service charges ave recopnized as and when services ave provided on acerual Tasis,
Capital gains or losses on sale af inveslments are faken to income as and when these actually arise.
Dividend is recognized when the shareholders right to veceive dividend is establishesl.

Cash and Cash Equivalents

These consizt of cash in hand, balances with Tranks and other short term highly liquid investments that stz readily
canvertible to known amount of cash and are subject to instgnificant risk of change in value.

Financial instruments

Initial Recognition

Financial agsets and financial labilities are recognized when entity becomes a party to the contragmal provisions
of the instrament. Al regular way purchascs or sales of financial asscts are recognized and derecognized on trade
dule basis, exeept for sale and purchase of securitics in futurne market, which are accounted for st settlement date.

Toitial Measurement

Financial assets and financial liabilities are initally measured at faic valiee, Transaction costs on initial recommition
that are dirceily attributable to the acquisition or issue of financial assets and financial labilities (other than
financial assets and financial liabilities at {air value throngh prafit o Tess) are added o o deducted from the fair
vadue of the Mnancial assels or fnancial liabilities, a5 appropriate, Transaction costs directly atributabls (o the
aegquisitien of financial assets or financial liabilities at fair value through prefit or loss are recopnized imumediately
in prolil or loss.

Financial assets
The Company classifies itz financial asscts in the following categorics: at far vahie throusgh profit or loss, fair
value (hrough ofher comprehensive income and amortized cost, The classilcation depends on Lhe purpose or
which the financial asscts were acquired. Manzgement determines the classification of its financial asscts at initial
TeCoEnition,

All the fnencial assels of the Company ag al statement of finencial pesition dete are carried under following
cateEnrics,

- fair value through other comprehensive income (FYOCI);
- fair walue through prolitor Joss (FYTPL); and

- gasured al amorliead casl
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Financial labilitics

Financial liabilities and equity instruments issued by Company are classified according to the substance af the
contractual arrangements entered into. Financial liabilities are subsequently messured at amortized cost, using the
elfective inlerest method,

Dereeornition
Finameial assets are derceognized when the rights to receive cash flows from the financial assets have expired or
have been lranslerred and the Company has transferred substantially all risks and rewards of ownership.

Effective interest method
The effective interest method is a method of caleulating the amertized cost of 2 financial asset and of allocating
interast meoms aver the relevant period.

Income is recognized an an effective interest hasis for debt instruments other than those financial asscts designated |
as at FVWTPL, of which interest income is included in net gains or losses.

The effective interest method applied to financial labdity is of allocating inlerest expense ever the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected
life of the financial liability, or, where apprepriate, a shorter period.

Interest expense is recognized on am effective interest basis other than those financial liabilities designated as at
FYTPL, of which the interest expense iz included in net gains or losses.

Inpairment of linancial assels
The Company recopmizes loss allowance for Expected Credit Losses (ECLs) on financial azsets measured at
amortized cost and conrract assets. The Company measures loss allowance at an amount egual t lifetime ECLs,

Off setting

Financial assets and linancial liabilities are set off and the net amount is reported in the financial statements
when the company bas a legally enforceable right to set off the recognized asset and liability or intend either
o settle on net basis or to realize the assets and settle the liabilities simulaneously. Comesponding meome
an the assel and charge on the lability 15 also ofTsel.

Borrowing casts

Borrowing costs direetly attributable 1o the acquisition, construction or production of qualifving assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are substantially ready for their intended use

or sale,
Forcign currency transactions

Assets and liabilities in foreign currencies are translated into Pak Fupees at the rates of exchange prevailing
al the statement of financial position date, exeept those covered under forward exchange contracts which are
stated at contracted rate. Foreign currency transactions are translated into Pak Rupees at the rates prevailing
at the date of transaction except for those covered by forward contracts, which are translated at contracted
rates. All exchange differences are included in profit or loss for the vear.

Felated parties transactions

Transactions with relared parties are carried out at ann's length and priced at comparable uncentrolled
market price,

Partics arc said fo be related if they are generally considered to be able to nfluence the operating and
financial decisions of the company and vice versa.

Presentation & functional currency

Figares in these financial statements are rounded off to the nearcst Pakistan rupee, which is the company's
presentation and functional currency, Comparative figures have been reclassificd and rearranged, wherever
ngcessary 1o facililale comparison. Significant reclassifications and rearrangements are disclosed in relevant
TEE,




7 PROPERTY AND EQUIPMENT

Leaschold Owned
Deseniption St Estmnas Fumniture & Office J.i.ir . .
Foom on Pitcings EriiGiE Computers Cﬁnd_ltmnmg T'otal
Leaschold Equipment
Rupees
Cost
Balance as at 01 July 2019 5,495,700 215,178 737,171 1,104,356 77,720 T.630,125
Additions during the vear - - 17,000 - - 17,000
Disposals - u . ” & <
Balance as at 30 June 2020 5,493,700 215178 754,171 1,104,356 1,720 7,647,125
Additions during the year s 33,200 1539000 24,500 - 276,700
Drisposals 4 J = = i -
Balance as at 30 June 2021 5,495,700 248,378 913,171 1,188,856 77,720 7923 825
Accumulated depreciation
Balance as at 01 July 2019 700,102 106,831 353,325 889,771 45390 2,095,419
Charge for the vear 119,890 16,252 58,640 64376 4 850 204,008
On disposals 5 - - = E -
Balance as at 30 June 2020 819992 123 083 411.965 954,147 50,240 2359427
Charge for the year 116,893 16,304 59,461 50,233 4,122 247018
On disposals = - - = - ,
Balance as at 30 June 2021 936,885 139,387 471,426 1.004, 385 54,362 2,606,445
Carrving amount- 30 JUNE 2021 4.558.815 108,991 441,745 184,471 23,358 5,317,380
Carrying amount- 30 JUNE 2020 4,675,708 92,095 342.206 150,209 27,480 5,287,698

Rates of Depreciation % 2.5 15 15 30 15
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Note 30-Jun-21 J 30-Jun-20 )
Rupees Rupees
SHARE CAFPITAL
30-Jun-21 | 30-Jun-20
Number of Shares
Ordinary shares of Fs, [0- cach 10,000, D0 140,000, 000 1,000,000 100 R0, D0
Issued, subseribed and paid up capital
Oedinary shaces of Bs, 10/ cach
- Fully paid in cash 4,500,000 3,400,000 A9, 000,000 34,000,000
= Fully pacd Bonus shares L0, (06 100,000 1,0H00 Gy 1,000,060
5,000,000 3,500,000 30,000,000 35,000,000
Reconeilintion of spening snd closing issued, subseribed and paid-up capital
Opening balance 3,304,060 3,500,000 A5 006,000 33,000,000
Right izsue during the year 1,300,000 - 15,000,004 -
Closing balance 5,000,000 3,500,000 30,000,000 35,000,000

Allthe shares arc similar with respect 1o their rights on voting, board sclection, first refusal and black viting,

DEFERRED LIABILITIES

[referred Taxation = =

Drelierred tax i5 recognized in past vears in respect of all temporary differsnces arising from carrving values of assets and liakilities in
Grancial statements and their tu base. The company in accordance with its policies and as matter of prudence has not recognised
deferred ta asset of Rs, 700,017/~ (20202 Rs. 1 445,4674), The deferred lix asset not recognised is mainly on account of unused tax
lesses and mindmum tax adjostable.”

TRADE AND OTHER PAYARLES

Trade payaliles a1 25,395 252 02,628,046
Accrued & other labilities 9.585,463 304,550
Taxes payables Fon, 044 86,951

35,380,755 63,019,347

Thiz includes balances amounting to Ra, LOS0, 701 (2020: Bs. 10963, 8645 duc to dircetors, chief executive & other related panics.

CONTINGENCIES AND COMMITMENTS

The compuny is not expesed e any contingent liability and has not made any commitment at the year end {2020: Nl
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30-Jun-21 30=Jun=20
MNote
Rupees Rupees
INTANGIBLE ASS5ETS
Trading Right Entitlemnent Certificate (TREC) Bl 2,300,000 2,500,000
Computer Software 5.2 1,757,803 1,953,117
4,257 805 4,453,117
Valee az af July 01, 2 500,000 2,500,000
[mpaiement loss on TRE Certificat > :
2,300,000 2,500,000

The TRE Certificate carried on the value which has been advised by PSX for the Base Minimum Capital Requirement and considered

having nadefnie vsetul life,

Computer Seftware

Cost
Opening balance 1,533,000 3,522,000
Adlditions during the vear - -
DMisposals during the wear i =
Closing balance 3,522,000 3,523,000
Accurnulated Amartization
Opening balancs 1,565,483 1,352,870
Charged during the year 195,312 217,013
O disposal = .
Clesing balunee 1,765,105 1,509,853
1,757,803 1,553,117
Amortization Rate 10% 10%
The company has no intemally gencrated gocdwill.
TRADE DEBTS
These are unsecured bul censidered good by the management, 5,062,600 TR17.197

The balanees due from divectors, chief excentive & other related parties along with their maximum aggregate balance due at the end of

any moenth during the year were as follows;

Mame of related pary Maximum agrregate balance
Mr. Omer Bin Aamir 63,417 -
M. Khawaga Aleed Usiman 1,304 -
hiizs. Rubina Arsalan 934 5
hlizs. Surah Ehalid Usman T R4S =

02

653
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N 30-Jun-21 A0-Jun-20
ote
Rupees Rupees
SIHORT TERM INVESTMENTS
At v value through OCI ¥
Cruoted shares 1.1 la,%16 5649 9745, 260
Un-Crasted shares 10,2 7.842 516 7.663,203
24 758,783 L7,40%,553
30.JUN. 2021 30 JUN. 2020
Name of Invester Number of Caat Carrying Value || Mumber of Cast Carrying ¥alue
shares aliares
L Rupees Hupces Rupees Bupees
Buny's Limited 13,000 516,550 536,130 - - -
il & Gas Develapment Corp. Limited 25,000 2,762,773 2,175,750 5,300 &01,031 ST0.700
Engro Fertilizers Linmited Sa0LE 3,725,052 30306, 585 11,000 S78,626 GH30E0
Engro Cozporation Limited 5 A 1 852,655 1,540,894 44400 1,348,155 1,285,848
Engro Polyiner & Chemicals Limited 20,006 a7z 000 944 800 - - E
Mishat (Chunion } Limited A « - 50,000 1,977,170 1,622,500
Haseol Petreleurn Linited 41,395 1.4327,725 369,657 41,395 1627725 562,972
Jaluzngir Siddigui & Company Limited 10,000 38,300 225600 - . -
Maple Leaf Cement Factory Limited 10,000 437,000 Aas B0 - . .
willae Tractors Linvited 3,798 2,200,107 4,100,250 1,375 2334317 2,383,290
Cheran Cemgnt Company Limited 11,000 1AL223% 1951, 180 L 1,003 1,414,239 G38.570
Fanther Tyres Liniied G,0L8 105 984 416024 - -
Fauji Cenzent Company Limited 2 - - 104000 2,297,950 | G658 (0
200,024 Lo R11,016 L6, 316,569 226470 13,875,273 4,745,260
30 JUN. 2021 30 JUN. 2020
Namne of invester Mueber of Cost Carrylng ¥alue || Mumber of Cast Carrying ¥alue
shires shares
Rupees Rupees | Rupees Rupees
Lahore Stock Exchonge Led, [ 35700 | 3,460,208 | raazae [ 33500 3.460,298 | 7,663,207 |
337800 3A400,205 7842215 337,500 380,298 T063,243

Shares having carrying value of Rs. 7,842, 216/ (2020: R, T.663,293/-) have been pledged against Base Mininum Capital (BMO) and
shares having carcving value of Rs, 11,666,324/ (2020: s, 5,525,510 have been pledged against markest exposure for trade of shares
with Pakistan Stock Exchange. Further the unguoted shares have been faken at breakup valug as per latest availeble audited fnancial
statements for the vear ended 30 June 2020

TAXES RECOVERABLE/ADJUSTARLE

Addvance income tax

Less | provision for taxation

CASIH AND BANK BALANCES

Cazl in hand
Casls at bank:
Currenl accounts

I includes By, 25,399 2520 {2020: Rs 60,900,104/} pertaining to clicnts kept in separate hank accounts.

12

2,195,461 1,915,744
{1.337,0623) {3065, 8001}
H6,838 1545 28a
36,740,102 65,591,165
0,740,102 45,391,165
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Note 30-Jun-21 30-Juni-20
Rupaes Rupees
OPERATING INCOME
Coammission insoms 14,841,677 5004, B34
Less: Federal excise duty {2,736,780) (1,105 405}
17,1040, 554 £, 505 335
CAIN ON SALE OF SECURITIES - NET
Carrying vilue of investiment 0,493,093 -
Fair valus at the time of sale (7,456,000
962,537 -
(FTHER INCOME
Income from Financial Assets:
Dhvidend ncome in the torm of:
Cash 1,595,781 PEMEEN
Bonus Shares 564,45 287,206
15.1 2,160,271 1.234,775
Markup incame 18,204 40 65%
2,178,535 1,284,442
Iicorme from non-financizl assets:
Income from physical shares processing 7,270 14.670
Reversal of cnecss provision = 14,5046
Commission from 1PO 12,250 -
19,514 AR
2,198 064 1313618
Nincludes dividends related to investments disposed oIf during the year amounting to Bs. 50,000 (2020: nil),
OPERATING EXPENSES
CLECY commission 2516,858 -
Staft salaries and allowances 5,278,346 3,331,520
Printing and staticiery 53,593 54,400
Entertaimment 115108 74,554
Travelling and conveyance 33815 14,110
Fepairs and maintenancs 3ED.G25 201,330
Postage and courier 53674 37,597
Mewspaper and Periodicals 22083 5,133
Fent, Rates and Taxes 19,425 18,367
Telzphone and nemel expenses 461,417 445 4029
Eletricity expenses 317,163 20,663
PEX related charges 354,760 113 %06
NOUPL Charges 264,550 92 E63
Central depository expenses {Het) 10,554 L2830
Fees and subscriplions 1,127,022 Dad 280
Iepreciation FEYRINE Fied, 008
Insurance Charges 4375 4,683
Annortization of soffware 195,312 217,013
Chifice maintenance 93,424 G544
Auditors' remunecration 161 275,000 250,000
Dhler Aaeditors' fees - G5.000
her Expenscs 97,543 SER0L
hedical capenses OUT, 600 -
12,628,00] [
Auditers” pemuneration consist of
Audit Fee 181,500 L5, 000
Taxation Scrvices G500 35,000
Onher Contifigations 33000 000
275000 250,000
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N ‘ 30-Jun-21 L.‘iﬁ-Jun-II}
ote

Rupees Rupees
TAXATION
Currcnt 17.1 1,337,023 360 560
Dreferned taxation 172 . .
Erior vaar 20,939

1,364,562 369,264

Provision for the current year lias been made at the cucrent tax rate afier taking info account tax rehates and fax credits available. The
neeme b assessments of the Company have been finalized up to b vear 2020,

Relationship between tax expense and accounting profit:

The company has not prepared reconciliation beween 1ax expense and accounting profit as it charged o mindmum tax/fixed
taxfalterrate corporate twx during current and previous vear =nd the relation hetween tax expense and accounting profit is not
mezningtil

EARNINGS PER SHARE - BASIC AND DILUTED

Earnings per share is caleulated by dividing ke preftiloss) atter tax for the year by the weighted average number of shares outstanding
during the vewr as fiollows:

Profit aftcr tax 6,268,732 1,205,835
Wieighted average mumber of ordinary shares in issue during the period 3532ETT o 3,500.000
Eurnings pet share 1.7 * 034

# Due to no change in value of shares there is no impact of restatement,

19

The Company has net issued any inshumsnts carrying options which would have an impact on catnings per share when exercised,
therefore no figure for diluted eamings per share has been presented,

REMUNERATION OF HIRECTORS, EXECUTIVES AND CHIEF EXECUTIVE
Mo remuneration or benefils of any kind, to aty of the chicf executive, directors and executives of the company, were charged in these

financial statements other than diselosed in note 19 . The apgregate amount charged in the accounts for the year for remuneration
including certain benefitz 1o Chief Executive of the Company are as follows:

| 2021 wn |
Description Chiel Exccutive Taotal Total

Rupees Rupees |
Managerial remuneration - - -
Frovident Fund % ¥ i

Comumission ZAl6.858 2516458

Gramity Expense - - -
2,516,555 2,516,858 -

Mo of pecsons 1 1 1




20

TRANSACTIONS WITH RELATED PARTIES

30-Jun-21
R

MNote

30-Jun-20
Rupees

The company, in fhe normal course of busingss, carries out transactions with verious related parties which comprise of key
management persennel. Balances due o/dve from related pacties are disclosed in note 5 and 9, Remuneration of dircctors and chief
exteutive is disclosed in note 19, Total amount of transactions with directors, chief executives and ather relared partics are as follows:

Relationship

Drirectars, Chiel exeoutives and other related partios

Mature of transaction

Commizsion on trading of seouritics

160,024

133,201

Following are the celated parties with whom the company had entered inte transactions during the vear;

| Mame | Felationship Il Basis of relationship | Shareholding |
Mr, Omer Bin Aamuir Chief Executive (CECY Kev Management Personal -
Khawaga Abmed Arsalan [Chirector Sharcholding 25%
Khawaja Ahened hnran Directar Sharcholding 25%
Khawaja Ahmed Usman Directar Sharchalding 25%
Ehawajn Ahmed Hassan Dritector Sharcholding Py
Mliss. Momina Cimer Family member Spouse of CEO
hdiss. Rubina Arsalan Family metnber Spouse of Director -
hliss, Sarah Khalid Usman Family member Spouse of Director -
Misz, Ayesha Hassan Family member Spouse of Director -
\dax
) L
SfhanR)z
iD-|| ChAS :".J J
= &
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FINANCIAL INSTRUMERTS
The Company has exposures m the following dsks from its use of financial instrumecnts:

- Credil sk
= Ligquidiny visk
- Market risk

The Board of Directors has overall responsibility for the estublishment and aversight of Company®s risk management framewerk. The
Board i3 alsa respensible for developing und monitoring the company’s risk manageinent policics,

Credit sk

Credit risk represents the aceounting loss that would be seeopnized al the reporting date if counterparties fail completely to perfonn as
contracted and anses principally from trade debes, Owt of the tolal financial wssets of Ke 3837415305 (2020; Rs, 91,621,705 the
financial assets which are subjgel 1o credi nsk wre amounted to Bs 38,374 1537 (2020 Rs. 91,621,705,

To manage exposure to credit nisk in respect of wade debts manapement perfonms credit reviews tuking into account the custormer's
finanvial position, past experience and obtain advance payments from cerlain parlies,

Concentration of eredit risk arises when a number of eownter parties are engaged in similar bosiness activities or have similar ecomomic
features that would cause their abilities w mest confractual obligation to be similarly cffected by the changes in economic, political or
other conditions. The Company belicves that it is net exposed o major concentration of credit risk.

The carrying amownt of fnancial assels nepresents the maximum credit exposure before any eredit erhancements, The maximom
exposune fo credil risk at the reporting date is:

0-Jun-21 30-Jun-20

Rupees Rupees
Leng Term Deposits 1,023,000 L3 000
Trade debis 5,062 660 TaLT. 18T
Shert 12 investinenls 24,758,785 17,408,553
Loans, advances & prepavment TED, G SEL700
Bank balonees 56,740,102 65,590,065

B8, 374,153 91,621,705

Allthe rade debrs a the statement of Gonancisl position date represent domestic parties. The aging of rrade debts an the separting date is.

Due for =14 davs 2,204 4435 5551700
Dwie for meore than 14 duys 838,223 1465497
508 6ia 7017197

Lin the epinden of the management, no provision iz reeessary for balances due For more than 14 days 25 these are considerad pood based
ofn payinent history.

Credit risk related to bank balawee

The bank balanes represents low credit risk as this is placed with bank having good eredit rating assigned by independent credit rating
agency. The credit quality of bank balance can be assessed with reference to external eredit rating as follows:

i ¥ T
ank Name Rating Rating 30-Jun-21 3-Jun-20
Agency Short term | Long term Rupees Rupets
Bank Al-Habib Limited BACRA Al AdA 34,074,971 63,158,774
Summil Bank Limited w15 A3 BBHB- 2,041,520 384,351
MCE Bank Limited PACRA Al+ AAN 15523611 2,048,000

54,740,102 03,501,163

Liguidiry msk

Ligquidiry risk i the risk that the company will not ke able o meer itg financial obligations as they fall due. The company®s approach 1o
rennnge liquidity is to cnsuce a5 far as possible to abways have sufficicne liquidity to mect its liabilitics wlen dus. The company is no
materially exposed to liquidity risk as substantially all abligations/commitments of the company are shart ferm in naurne,
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The following are the contractual maturities of the financial liabilitios:

Carrying Comractual | Six Menths | Six to twelve ne 1o
Arroun Cazh flows or Less months 1w vears
Fupees

30 June 2021

Teade and other payables 34984715 34984715 34,954,715 - -
34984715 34984715 34,084 715 - -

3 June 2020

Tride and other pavables 62032506  $2,932.506 62,932 595 - -
G2,932 5% 62032506 62,932 596 2

Market risk

Market risk s the risk that changes in market price, such as foreign exchangs rales, interest rates and equity prices will effect the
Company’s inceme or the value of its holdings of financial instryments.,

Currency risk

The Company is not expesed 1o any cutrency risk as it does not hold any foreign currency reecivables and pavables,
Interest rate risk

[erest vale risk is the sk that the fair value or finure cash flows of » financial instrument will fluctuate heczuse of changes in market
interest rale. Sensitivity to interestmark up rate risk arises from mismatches of financial assels and liabilities that maluce or Te-price ina
given period. The company manages these mismatches through risk management strategles,

Chber price risk

Oiher prige risk is the risk that the faiv value or future cash flows of 3 fnancial instroment will fuctuate because of ¢clangss in market
prices {ether than those arising rom interest rate risk or currency risk), whether thoss changes are cavsed by factors specific 1o e
imadividial financial instrument or its issuer, or faclors «ffecting all similar financial instrements traded in the market. Company s
cxposed 10 equity prive nisk since it has investment in quoted equity securities amounting to Rs, 16,916,569 (2020: Rs, 9,745,260/
and ungueled equity seeuritics amounting to Rs. 7,642 216/ (2020: Rs. 7,663,293/) at statement of financial position date.

The carrying valug of investment subject 10 equity price risk are based on quoted marcket prices & uniuoted shares break-up value as
per latest available sudited financial statements, Market & breakeup prices are subject to floctuation and vonsequently the woum
recopnized i e subsequent sale of an insvestment may significantly differ from the reported valies,

The Company’s steategy is to hold its equity investments for long period of time. Thus, Company's management is not concemned witk
short tenm prics Muctuations provided that the wnderlying business, econcmic and management claracieristics of the investes remin
favorable. Company sirives to muintain above avernge lovels of sharcholders' capital to provide a margin of sufety sgainst shert term
equity price voluility. Compuny manages price risk by monitoring exposure in quated cquity securities and implementing sirict
diseipline b iternal risk management and investment policies.

Scositivity analysis
The luble below summarizes company's equity price risk 28 of 30 June 2021 shows the effects of o hypothetical 10% inerease and a 10%

deereaze in market & break-up prices as at the year end. The selected hypothetical change does not reflect what could be considered 1o
T ther best or worst case seenzrios, resills could be worse beeause of the nature of squity markets,
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Hod sl equity investments been messured al fair valucs as tequited by [FRS 9 "Finaneial Instruments”, the impact of hypothelizal

change would be as follews:

30 Jumne 202 1
30 June 2020

Fair vulue of finznctal wstrumants

Estimeated fair | Hypotherical Hypothetical
. vl after Imcreis:s ! increase’
: Hy :
Fair valug I;E:::I:;:ﬂ lvpothetical | {decrease) in (decreasc) in
r & change in sharcholders' pratit before
priccs couity Ll

L0% inereas: 27234 6064 2475579 2475870
0% decreasc 22,282,907 (2475479 (2475377
10% increase 15,149,408 1,740,355 L 7401855
0% decpease L5, 607, 6 (1,740,355} (1,740,855

The vacrving values of the financial agsers and fivancial Tabilities approximute their fair values. Fair value is the amount far which an
issel could be exchanged, or a Bability settled, hetween knowledgeable, willing parties in 2n anu's length transaction. The company
menstres tair values wsing the fellewing fair value hiterarchy that teflects the significance of the inputs used in making ihe

nmeadurenenis:

- Lewel 1 Quoted market price {unadjosted) in an active oacket for an identical instrument.
« Lovel Z: Waloation teghnigues bised on observable inputs, either dincetly (e as prices) o indiveetly (i, derived from prices).

- Lewel 3 Valuation wechmigques using significant wnobservalile inpuis,

The table below analvses equily inslumenl measured at fair value ar the end of e reporting period by the level in the fair valoe
hiceareley into which (e e value messursment is categorized:

30 Juwe 2021
30 Juaee 2024

Equity securities

Equity secuciies

| Level 1 i Level 2 | Level 3
16,916,569 TE42216
8,745,260 T3.305 -

Mgl 30 June 2021, the fair value of all fingncial instroments Tas been based oo the valualion methadology outlined below;

Larng term deposits

Leyg tenm deposits do not cary any vate of reoum. The air valus of these has been tuken az book value as it is no? considered materially

different and eeadily exchangeable.

Diher tinancial instrumonts

The fair valoes ot all other financial instniments are considered w approximate dtheir bock valocs as they are short teem in naturs,

Categorics of financial instruments

[ v
B il Gt et Calteg:arm of 30-Jun-21 30-Jun-2¢
Tinancinl instrument Rupees Rupies

Finnncinl Assets
Lomg Term Deposits At amertized cosl 10230400 LOZ3,000
Trads debis Al amertized cost 5062 656 T.017,197
Loang, advances & prepayiment Al amortizad cost TR, GO0 381,750
Cazh anid bank baluness At amortized cost 56,740,102 65,501,165
03,605,368 74213152
Short term investments A faar value through OC] 24,758,785 17,408,353

Financial Liabilities

Trade andd ather payables

At umorized cost

B8, 374,153

01,621,705

34,984,715

62,932,500

34,084,715

42,932,350
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CAPITAL MANAGEMENT

The Board's policy is 1o maintain a strong capital base 50 as to maintain ereditors and market confidence, sustain fulure development of
business, safeguard the company’s ability to continue as a going concern in order to provide retiens for shareholders and benefits for other
stikeholders and w maintam an optimal capital stroeture 4o reduce the cost of capital. [n order to maintain or adjust the capilel structure,
thee company may adjust the amount of dividend paid to sharcholders, return capital to sharcholders, issue new shares or scll assets o
redluce debis. The capital adequacy level of the company is as follows;

3-Jun-21 J-Jun<20
Rupees Rupees
Total assets 98 800,170 102,555, 906
Lesss ; Total labilities (35,380,759) (63,019,547

Less © Revaluation reserves (created wpon revaluation of fixed assets) -
63479417 IH TR 62

While determining the value of the wial assets of the TREC Holder, Notional value of the TRE certificate held by the company as at year
ertded 30 June 2021 a5 determined by Pakistan Stock Exchange has been considered.

Consistently with others in the industry, the company monitors capital on the basis of the nel debt-to-equity ratio. This ratio is caloulated
as nel debt + equity, Met debt is caleulated as total debt (as shown in e statement of financial position) less cash and cash couivalents,
Equity comprises of share capital, reserves and unappropriated profit. The company has nil amount of borrowings/net debts at the T
end, therefore gearing ratios of the company i not applicable.

DISCLOSURES UNDER SECURITIES BROKERS (LICENSING AND OPERATIONS) REGULATIONS, 2016

Follewing additional disclosures not elsewhere disclosed in these finaneial statements are being provided o comply with the
cequiremnents of the Sceurities Brokers (Licensing and Operations) Regulations, 2014;

NET CAPITAL BALANCE
The Met Capital Balance as requiced under Second Schedule of Securities Brokers (Licensing and Operations) Regulations 2016 (the

regulations) read with Rule 2{d) of the Securities and Exchange Commission (3EC) Rules 1971 (SEC Rules 1971 ) issued b the
Seeurities & Exchangs Commizsion of Pakistan (SECT) is caleulated us follows;

DESCRIPTION VALUATION Maote RUFEES

CURRENT ASSIITS

Cash in hand or in bank A per Book Valug 23.20i) 36,740,102
Trade Receivable Book Value less overdue for more than 14 davs 23.2 i 4,204,443
Investment in listed securities in the Securities on the exposure list marked to market

name of broker less 15% discount 23,2 (i) 14,379,084

Securities purchased for the customer and held
by the broker where the payment has not been
Securities purchased for customers received within fourteen days -

Listed TFCs! Corporate B.c:-nds i3 Marked to Market less 0% discount
not less than BRR grade assigned by

a credil rating company in Pakiztan
FlBs Marked to Market less 5% discount -

Ay other current asset specified by
the Crmmission At macket value -

75,523,624




onmrad LIABILD LIS

Book value less averduc for hore
Trade Pavables than 3 days 23.2 [iv) 15,617,000

Mg tlassified under the generally aceeplad
Chiher Payables accounting pringiples 232 (¥) 149,763,759

Met capital halance as at June 30, 2021 35942 870
23.2  Notes to the net capital balanee of the company Kupees
i Cash and bank balances
Cashin Had -
Cash at Bank
Lank Balances pertaining to Brokerage House 11,340 830
Eank Balinces Pertaining to Clients EA 300 X532

30,740, 102

{iil Trade Reccivahle

Total Receivables SA62,0065
Less: Ouistanding for more than 14 Days (838,223
Cutstanding for 14 Days or less 4,204 443

[iii) Investment in Listed Securities

Tiy the sunnee ol Groker - Market valhae 146,916,569

Less: 15% Disconnt [2.537 485}
' 14,374,044

{iv) Trade Payables

Total Payables 25,390,257
Less: Duae lor mere than 30 days {9, 782,252}
Druoe for 340 days or less 15617000

v} Oiber Payaldes

Trade Payables « Dus for more than 30 days 9,782,252
Avcrued Liabilitics and Ocher Favables 905,507




53 LIQUID CAPITAL
The Liguid Capital Balancs a8 requirgd arder thind Schedule of Securities Brokers (Licensing and Operations) Remulations 2016 (flhe
repulaticns ) issued by the Securitics & Exchange Commission of Pakistin {SECP) is calculated a= follows;
5. Ne. Head of Aceaunt Value i Hair Cut? | Net Adjusted
Pak Rupces Adjusiatenis Yulue
1, Asarts
1.1 | Property & Equipnent 5317380 3,317,380 -
1.2 [Intanpible Assers 4,257,805 4,257 K05 -
1.3 [Investment In Gove, Sccurities - . -
L [Investment in el Securities
I listed thant
1. 3% of the balance shees valus in the case of tenure upto 1 yeas. B ] - =
it 7.3% af the lalance skeet valug, in the cnse of ferre from 1-3 vears. h E - .
iti. 103 af the balnnge sheet valug, i the case of eoure of mere than 3 venrs - | - -
I winlistedd L
1. 10 of the bolanee sheed vales in the exse of tenare upla 1 year, - - .
i 12.5% of the balance shest valae, in the case of tenuee from 1-3 vears z E p
fif, 13% of the balanee sheer value, ot case of tenors of more than 3 vears. z = &
L5 [Investment in Equity Securities
I Disted 15% or VaB of cach securities on the cutaf date as compited by the Scowritics]
Enelange [ar sespective sscncilies whichever is higher. 16,916,569 2,633,587 14,282,982
il T unlised, LOGAS of carcying vales, 7542216 TE42.216 .
il Incase any secarities are pledged, exceps 1hose pledped in faver of scowritics exclange
or cleanng house against marin requirsments o pledeed in faver of banks against shorts
tena financing arrangsments, L0 haiseut shall be applied for the purpases of compitation
af adjusied value of assers. = o i
L | Tnvestiment in subsidiaries F r s
1T [Investment in nssociated companiesfunderiaking
UL liseed 208 or Valt el each securities ns computed by the Scouttes Exchange for
[espective securities whichever is higher. < - C
i, [P unlisted, 100%% of Bet value, § E B
15 [Balutory or regulotary bepositsasic deposits with the exchanges, eliaring house or
central depository oF any elher entity. BL,000 RO, 000 -
19 | Marpin deposits with excha nae and clearing louse, 200, . 20, THHD
-1 Depozil with authorieed intermedinry ngninst horrowed securities under SLE, - ) -
L1 [Crther deposies and prepayinents 73,000 73,000 -
112 {Accrued interest, profit or mark-up on antounts ploced with financial institstions or
clebi securitios el o B H
0 m respeet of markop accried an loans o dircctors, subsidiaies and etlver relaled
|parizes - - .
113 |[IMividends receivables, I - N
1.14
Antounils réceivable agoinst Bepn ﬁnnnci:ng.
Amennd poidd a5 purchaser under the REPO agroeome.
Secwriies paecivazed sonder repe arrenpement shall nor be Iecladed B ok rvestments, . = =
LIS |Advances and Beceivables other thon trade receivables
(i} Shea Term Loans te Emplevess.: Loans are Secured and Due Tar repayment within 12
Wlainls. F x -
(i) Advanee lax b the extent it is nedted with provision of taxation
(111) In all albier cosss 15048 1,650,438 -
L6 [Heceivables Trom cll.'urirl.g house or securitics cxc'h:]u;gc[s}
() 100 value of elaims ether than those o acecan of cunlsments against imding of
(sezurifies inoall markets including M gains. . . .
(i} fecenvalies oo entitlenents against tmiding of securities in 80 markers including o
s, . s
LEY | Reccivables fean customers
1. In gase receivables are agningt mongin financing the aggrepate of (i) value of sceusities
held in the Blocked mecount after applving VAR based Iaircwt, (11) cash deposited ng)
cellateral by the Goancee (15} market value of any seouritics deposited & eollascral afiee
applying VR based hairout,
i Lewer af net bilimce sheet valnee ar valie dedferivieed .r.'eraug.l'l u'd",'usr.uf(w.'s. - - X
it liecase receivables are against margin ading, 5% of 1he net balance sheet value.
i, Ner ameans after deduering dalecur 5 a 4




1. Inise receivables are against securities borrewings under SLE, the amount paid 1o
WECPL a5 collaperal upon enterite inta casiract,
i Nt aarenrr after di ing Daireny

iv. Inense of other wade recervables nol more than 5 days averdue, 025 of 1he ret balance
sheer valwe.

| Halaree sheer value

3456504

3,450,304

v Imgnse of ather made receivables nre overdus, or & days or mese, e ageregate of (3 1l
winrker valog of securities purehased Tor cusionters aind held msub-assounts afler applymg
WA based Baircais, {iz) cash deposited as cotlateral y the respective cestamer and {iii) the
warket value of securities held &5 collateral after applying VaR based haircws,

v Liwer of aet balarce sheef valie or valae determined trrough anllustments

1,606,272

BT84

TR, IRG

vi. MRS radrcad in the eage off mwanes Fecelvable frem related paetles,

L5

Cash sied Bank balances

|. Bank Halance-progirietary accounts

31,340,850

31,340,850

i, Bank balanse-custainer aceounls

25,199,151

25,399,253

iti, Cash im hand

(LY

Sullm‘:ri[.ll!iun meney apainst invesiment io IPOEfer for sale (assct)

Angiunt paid as subscripizan meaey il shares have net hefl 2lladed oc 2re nat incheded in cthe
investizents af secnmilizs hroker,

1.20

Tatnl Assels

8,860,170

23,391,311

TEAGTRES

1, Liahil

ities

2.1 [Traide Payables

1. FPayvable 10 exchanges and clearing hawse

0l G1

TLald

i Mayahile aguans) leveragel marker products

iit, Pavnble do customers

3.0%7,638

24 697 638

e
e

Current Linlilities

1. Sraprory and regulateny dues

50,044

304,044

fi. Accmaals el ather pavahles

09,505,403

b 5E5 463

il Shpm-tern berrowings

v, {urment porian of subardinazed lozns

o Current partion of beog weni Liabiliies

i, Defierred Linkililies

i rovigion For taxaiian

iz E0ther liabilities as et acceanting principles and incleded in the financial sintzmants

Man-Corrent Liabilitics

i Emlq:Tur_r_n_ﬁuJ:mi:lE_

it Seaff reticernen benedies

it Chlier alaluses &3 per accounting peneaples and included o the financial stxiemends

FE|

Subprdinaced Loans

100% of Subordinated loans which fulfill the conditions specified Ly SECE are allowed

be dediected

15 |

Aalvance ngninst shores for inerense in enpital of securities broker

16 Gy The exigting aulbarized share capdlal allows the proposed enhanced sharse cagpital (b)
Tiownl of Dhirgctars of the company has opproved the incresse in capitnl () Relevant
Repulatory approvals bave been obtained (d) Theee s no wircazonsbie delay in iszee of
shares agamst advance and all repulabary requirements rE|11iﬂH, 1o the increase in 'p:lid np|
capital nve heen compleded (=) Auditor is satisfied char such advance is against the increase
of ¢apilal,

1.4

Taodal Liakilicies

35,384,739

35 3E0.759

. Ranking Liabilities Relating to @

kN

Concentration in Margin Financing

The amount ealeulaed cliene-io- eliene basis by wlhicl any amoum reecivabde Fom any o
1 financess exceed 10 of e apgaegate of amousts receivalde fican wial finanooes,

B

Concentrution in securities leoding und horrawing

The aincant by which the agoregate ol

(i} Ao deposited by the borrower with CCPL

(1) Cash marging paid and

i) The manker vales of securtiees pledged as marging exeeed the 11096 of the nsarker value

af shares barrowed

L

Met underwriting Commitments




(a)in the cose of right issues @ Ot warker valee of secumies 09 less than or equal ta the
subscriprion price;

thi: agpregati af

(i3 the 560 of Haireat multiplied by the underamiting coonmatmensts and

(i} the value by which the underwriting commisments exceeds the macks) price af the
seuriliss

In the case of ngles sswes where the market price of securities 15 greater than the
subscription prece, 55 of the Haivow multiplicd by the gt underariting gommilmends

1

[ib] i amy other ease 2 12,5% of the net uniderwriting sarmsitnents

id

| Mepative equity of subsidiary

['The st by wehich the votal assers of 1he subsidiany  excluding any omeans due From the
subsadiaryy exmceed the todnl linkilities of the subsidiany

e F'mru;'lgn exchanpe nzreements ond fereign currency positions
|58 af the net position o fereign curreney.Net pesition in forsign currsney menns the
difference of teal 2ssets denominated in foreipn cumrensy Bess il lealeliees dencainated . - ~
in forcign currency
4 fAmann Payable under REPO 3 = -
17 L'I;{_cl::n aljustment
jrrt the cose of fnuncier/purchaser the tetal amount receivable under Bepo less the 110%
jof the masker value of underlving securities, . X &
In the case of financeefseller the markel value of underbying securities  afier applying
haircal less the tetal ameant received less value of any secunities deposited &5 collareral by
the purchuser after applying hadreut bess any cash depesited by the porchaser,
38 Coneentrated proprietary positions
1 the marker value of any security is between 25% ond 51% of the ] propnstary)
pesitions then 3% of the valos of such securtty 11 the warker of @ scousity exceeds 31% of] - - -
elur proprectasy pasition. then 0% of the value of such securtty
A% Opening Positions in futures and oplisns
1. I case of custonzer positiens, fhe fotal margin requicements o seipel of apen positions ; . .
less the amwoumt of cash depesited by the costemer and he volue of securities held ag
collateral! pledesd with ssouritiss exchange afler 2pplying Val hairculs
i It case of propristany pesitions . the tolal margan requiccncitls in respees of apen) . .
piaitians tehe exienl ool already me -
300 | Short sell positions
1 Incase of custeaner positicns. the market valne of shares sold shorl in oeady atarker o
Dekalf o custamers after ineseasing the same with the VaR based haircuts less the cash Xy N s
depasitad by e custoaner as collateral and the value of securifiss held as callateral after
applving VAR hosed Haircuts
it Iozase of praprictany positions, the market valize of shares seld shee an ceady market and
niod vet seitled incrensed by the ampung of VAR based |mitowt Jess the value of securities - - "
pledged as collateral after applying haircuts.
3.1 |Toeal Bunking Linlilities = = =
63,479,417 PR ERON| 4087105
Layuid Capital a3 ar 30 June 2021 40,157,105
4 NUMBER OF EMPLOYEES

Mumnber of employees as at 30 Jone 202 1 were 7 (2020: 7).

Avgrage manber of employees during the year weee 7 (20200 7).
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IMPCAT OF COVID-19 ON FINANCIAL STATEMENT

A mowvel strain of corona vires (COVID-19) that was clussified a5 a pandemic by the World Health Organization in March 2020, is
impacling countries glebally. This pandemic has significantly affected a1l segments of cconomy. The fair value determination al the
measurenent dile has beeome more challenging due to the unccriainty of the cconomic impaet of COVID-19, The Company expocts
hat going forward these uneerlaintios would seduce as the impact of COYID-19 an overall coonomy subsides and managemnenl have
evaluated and coneluded that here is no gaing concern unecrizingy and there are no material implications of COVID-19 ipacts that
vequires disclosurcs’ adjustments in these fGoancial staterments.

EV¥ENTS AFTER STATEMENT OF FINANCIAL POSITION DATE
There are no significant activities sinee 30 June 2021 eausing any adjustmencdiselosure in these fivaneial statements.
DATE OF AUTHORIZATION

These financial statements were sutherized for issue on by the Board of Directors.

e .

DIRECTOR




